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Official Title and Summary Prepared by the Attorney General 
PUBLIC TRANSPORTATION TRUST FUNDS. GASOLINE SALES TAX. 
INITIATIVE STATUTE. 
• This measure imposes an additional 4% tax on retail sales of gasoline. 
• Proceeds will be deposited into transit and highway trust funds. 
• Revenue to be spent on electric rail and clean fuel buses, light rail, commuter and intercity rail 
systems, transit for elderly and disabled persons, bicycle projects, crime reduction on transit 
systems, and other transportation programs. 
• Limits overhead on state construction projects and transportation operations funded from 
revenue. 
• Provides for acquisition of agricultural land conservation easements, wetlands, riparian habitat 
and land for parks as offsets to transportation impacts. 
Summary of Legislative Analyst's 
Estimate of Net State and Local Government Fiscal Impact: 
• Increases gasoline sales tax revenues by about $630 million annually for specified transportation 
purposes. 
• Increases state and local costs, potentially in the tens of millions of dollars annually, to operate 
passenger rail and bus services. These costs are potentially offset to an unknown extent by 
revenues from the measure. 
• Shifts about $25 million annually in existing sales tax revenues from the General Fund to 
transportation uses. 
• Potential loss in gasoline and sales tax revenues to state and local governments of less than $15 
million annually. 
• Increases administrative costs of about $46 million annually to various state agencies, offset by 
the measure's revenues and other state transportation funds. 
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Analysis by the Legislative Analyst 
Background 
California's surface transportation system consists of 
streets and highways and public mass transportation. 
The streets and highways system includes more than 
160,000 miles of paved roadway for private and 
commercial traveL 
Public mass transportation includes primarily mass 
transit bus systems and passenger raiL Mass transit bus 
systems provide regular bus service to the public 
throughout the day, usually in urban and metropolitan 
areas. The passenger rail system includes intercity rail, 
commuter rail, and urban rail transit services. 
• Intercity rail primarily serves business and 
recreational travelers between cities in California 
and other parts of the country. This service is 
typically operated by Amtrak and includes services 
such as the "San Diegans" from San Diego to Santa 
Barbara, the "San Joaquins" from Bakersfield to 
Oakland, and the "Capitols" from Sacramento to San 
Jose. 
• Commuter rail service generally offers frequent 
service during commute hours. Service during other 
periods of the day is usually limited. The Peninsula 
Commuter Rail service (Caltrain) from San 
Francisco to San Jose and the Metro Link service in 
Los Angeles are examples of this type of service. 
• Urban rail transit provides regular service 
throughout the day, generally within an urban or 
metropolitan area. Examples of this service include 
the Sacramento Light Rail system, the San Diego 
Trolley, the San Francisco Bay Area Rapid Transit 
(BART) system, and the Los Angeles Metro Red and 
Blue Lines. 
Operating Costs. Operating costs for passenger rail 
and mass transit bus services are covered, in part, by 
passenger fare revenues. The remaining expenses are 
paid from various federal, local, and state sources with 
the state funds coming from a portion of the state sales 
tax. In 1993-94, the state provided approximately $80 
million to pay the operating costs of passenger rail and 
mass transit bus services. 
The operating and maintenance costs of the state 
highway system are funded mainly from the state motor 
vehicle fuel ("gasoline") tax and commercial vehicle 
("truck") weight fees. In 1993-94, the state spent 
approximately $880 million to maintain and operate 
state highways. Local streets and roads are maintained 
and operated by cities and counties with these costs 
covered primarily by local tax revenues and a portion of 
the state gasoline tax revenues. 
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Capital Costs. Capital costs to improve passenger 
rail and mass transit bus systems are also funded from 
various federal, local, and state sources. These costs 
include buying railroad rights-of-way, trains and buses, 
and constructing rail tracks, maintenance facilities, and 
stations. 
Capital costs to improve streets and highways include 
strengthening highways and bridges to earthquake 
safety standards, improving safety with traffic signals, 
separating highways and railroad crossings, constructing 
pedestrian and bicycle facilities, and expanding the 
capacity of the existing system. 
State funds for capital improvements to streets and 
highways come from a variety of sources including 
gasoline taxes, truck weight fees, bond funds, and a 
portion of the state sales tax. The amount of state funds 
provided for these purposes varies from year to year. In 
1993-94, the state's contribution was approximately $1.3 
billion. 
Proposal 
This measure imposes a 4 percent sales tax on gasoline 
(excluding diesel fuel), beginning January 1, 1995. This 
new sales tax is in addition to the existing 18 cents per 
gallon state tax on gasoline (and diesel) and the average 
sales tax of approximately 8 percent imposed by the state 
and local governments on all goods including gasoline. 
Revenues generated by the increased tax, after deducting 
for collection costs, will be used to improve and operate 
passenger rail and mass transit bus services and to make 
specific types of improvements to streets and highways. 
The measure also contains various provisions which, in 
general, place restrictions on the use of certain state and 
local revenues for transportation purposes. 
Use of Additional Gasoline Sales Tax Revenues 
The measure specifies how the new tax revenues will 
be used, as shown in Figure 1. 
Transportation Improvement Projects. As Figure 
1 shows, the first 27 percent of the new tax revenues 
raised each year will be used to improve earthquake 
safety of highway and rail bridges, enhance traffic safety, 
mitigate environmental impacts of transportation 
projects, and reduce traffic congestion. Funding for (1) 
earthquake safety projects and (2) electric and clean fuel 
vehicle research and development, however, will expire 
in 2000 and 2010, respectively. Consequently, the 
proportion of new revenues dedicated to fund 
transportation improvement projects will drop to 12 
percent in 2000 and to 10 percent in 2010. 
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Figure 1 
Use of Additional Gasoline Sales Tax Revenues 
First 27 Percent of Revenues a 
• 15 percent per year for earthquake safety and retrofit 
projects (until 2000) 
• 2 percent per year each for: 
• Bicycle and pedestrian facilities 
• Electric and clean fuel vehicle research and development 
(until 2010) 
• Traffic signal synchronization projects 
• Environmental enhancement and mitigation projects 
• Highway-railroad grade separation projects 
• 1 percent per year each for: 
• Fog-related safety projects 
• Carpool information systems and transit planning 
Remaining 73 Percent of Revenues a 
Transit Capital Improvement 
• Up to 10 percent of funds for capital improvement per 
year to construct a high-speed rail line (speed of at least 
150 miles per hour) between the San Francisco Bay Area 
and Los Angeles 
• $500 million for fast train service (speed of up to 110 
miles per hour) between the Bay Area and Los Angeles 
• $350 million to improve the rail line connecting Los 
Angeles and Long Beach harbors with downtown Los 
Angeles 
• $200 million to extend Cal train to downtown San 
Francisco 
• $140 million to buy or lease rights-of-way and track 
rights statewide 
• $70 million to improve intercity and commuter rail in 
Riverside and San Bernardino Counties 
• $60 million to improve the Los Angeles-San Diego rail 
corridor 
• $20 million to construct a rail-ship loading terminal for 
the Port of Oakland 
• At least 5 percent of funds for capital improvement each 
year for intercity rail improvements 
• $5 million to restore rail service between San Diego and 
Imperial Counties 
• $5 million for rail feasibility studies 
• Remaining funds to local agencies based on formula, for 
electrification projects, acquisition of clean fuel 
vehicles, fog and traffic safety projects 
Transit Operating Assistance 
• up to $4 million per year for a Yosemite shuttle service 
• Up to $1 million per year for a Lake Tahoe/Truckee 
transit system 
• Remaining funds to eligible transit operators based on 
formula 
a The proportion of funds for transportation improvement projects will drop 
to 12 percent beginning in 2000, and 10 percent beginning in 2010, 
resulting in the total proportion of funds for transit capital improvement 
and transit operating assistance to increase to 88 percent in 2000 and 90 
percent in 20 I 0 and thereafter. 
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The remaining tax revenues will be used for public 
mass transportation purposes as follows: 65 percent for 
transit capital improvement projects and 35 percent for 
transit operating assistance. 
Transit Capital Improvement. The measure 
allows up to 10 percent of the capital improvement funds 
to be used "off the top" for the development of a 
high-speed rail line between the San Francisco Bay Area 
and Los Angeles with an operating speed of at least 150 
miles per hour. The remaining funds will be used as 
follows: 
• First, to fund about $1.37 billion of specified transit 
capital improvement projects statewide at the 
maximum amounts shown in Figure 1. These funds 
will be allocated to projects by a committee specified 
by the measure. 
• Second, any remaining money will be allocated to 
specified local agencies, based on population 
formulas, for various transportation improvement 
projects. As the specified statewide projects (shown 
in Figure 1) receive their maximum amounts, more 
capital improvement funds will become available to 
local agencies for local improvement projects. 
The measure requires that at least 80 percent of the 
total capital improvement funds be spent on actual 
project construction, including rights-of-way acquisition. 
Administrative overhead expenses cannot be more than 
20 percent of project funds. 
Transit Operating Assistance. The measure 
provides up to $5 million each year to establish transit 
services in the Yosemite and the Lake Tahoe areas. The 
remaining operating assistance funds will be provided to 
eligible transit operators to improve operations and 
service levels, including providing paratransit services 
for the elderly and the disabled and increasing the 
efficiency of system operations. Any funds not used for 
transit operations will be spent on highway-railroad 
grade separation projects. 
Fiscal Effects 
Revenues. At current gasoline price and 
consumption levels, the measure would generate 
revenues of about $630 million annually. Actual revenues 
would depend on the amount of gasoline used and the 
price of gasoline. As discussed previously and shown in 
Figure 1, these revenues would be used for specific 
transportation purposes set forth in the measure. The 
measure would also shift about $25 million in existing 
sales tax revenues annually from the state General Fund 
to a dedicated fund for transportation uses only. 
An increase in the sales tax on gasoline could result in 
a reduction in gasoline use by the public. To the extent 
gasoline use decreases, the state and local governments 
could lose an unknown amount of gasoline tax revenues 
for transportation purposes, as well as general sales tax 
revenues. Total gasoline and sales tax revenue losses 
would be relatively insignificant, and likely less than $15 
million each year. 
Costs. Various state agencies would incur costs of 
about $46 million annually as a result of this measure. 
These costs would be covered by the new tax revenues 
and other state transportation funds. 
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Fare revenues typically cover only a portion of the 
operating costs of passenger rail and bus services. 
Therefore, as the new tax revenues from the measure 
expand passenger rail and bus services, additional state 
and local operating costs would be incurred. These 
additional costs are unknown, but could potentially be in 
the tens of millions of dollars annually. These costs could 
be covered, to an unknown extent, by the operating 
assistance funds provided by the measure. 
For the text of Proposition 185 see page 65 
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Argument in Favor of Proposition 185 
STOP THE LEGISLATURE FROM RAIDING PROVIDE NEW TRANSPORTATION SERVICES 
TRANSPORTATION FUNDS 
CUT WASTE IN TRANSPORTATION SPENDING 
PROMOTE PUBLIC TRANSPORTATION 
AND REDUCE AIR POLLUTION 
MAKE ROADS AND BRIDGES EARTHQUAKE SAFE 
We can't count on the Legislature to get California moving 
again. 
It's time we take action ourselves! By voting YES on 185, the 
people of California are taking steps to rebuild our economy and 
our transportation system. Proposition 185 was placed on the 
ballot by citizens, not politicians. 
Proposition 185 is a comprehensive transportation plan that 
will streamline and revitalize California's transportation 
system. It's one ballot measure that does something positive for 
all of us. 
Proposition 185 will generate $700 million a year-all 
specifically earmarked for basic transportation improvements-
from a four percent increase in the tax on gasoline. Proposition 
185 also mandates deep cuts in wasteful bureaucracy in the 
state transportation department. 
STOP THE LEGISLATURE FROM RAIDING 
TRANSPORTATION FUNDS 
The Legislature has repeatedly raided transportation funds 
for other uses. This year alone, they took millions of dollars 
away from road and bridge programs. YES on 185 will outlaw 
this practice forever. 
Proposition 185 permanently forbids the Legislature from 
taking transportation funds for other purposes. 
CUT GOVERNMENT WASTE 
We need to spend our transportation money more effectively 
and efficiently. 
Huge amounts of our transportation dollars are spent on 
wasteful bureaucracy even before construction begins. The 
Legislature has completely failed to stop this waste. YES on 185 
eliminates this waste. 
Proposition 185 requires: 
• 80 percent of every transportation dollar be used to 
actually build transportation facilities 
• a long-term transportation spending plan before any funds 
are spent 
• an independent audit of all transportation spending 
YES on 185 will provide funds to rebuild roads and bridges to 
make them earthquake safe. 
YES on 185 will pay for public transportation programs to 
reduce air pollution. It will buy electric and clean fuel buses to 
replace diesel buses. 
YES on 185 will provide more bus and rail service, reducing 
traffic congestion and air pollution. 
YES on 185 HELPS REBUILD CALIFORNIA'S ECONOMY 
Better transportation is fundamental to California's economic 
growth. 
Transportation funds provided by Proposition 185 will create 
jobs and put people back to work NOW. Proposition 185 also 
creates the foundation for a strong and stable economy in years 
to come. 
PUBLIC INTEREST GROUPS SUPPORT Proposition 185 
"Proposition 185's new gas tax funds are largely allocated to 
local transportation districts to pay for their local transit 
projects, so the Legislature cannot divert the money." 
California Transit League 
"Proposition 185 provides public transportation funds to help 
meet the transit needs of seniors, people with disabilities, low 
income persons, and people who are not able to drive." 
World Institute on Disability 
"Electric bus and rail systems are a good way to reduce air 
pollution." S· CI b lerra u 
Clean Our Air. 
Reduce Traffic Congestion. 
Help the California Economy Recover. 
Make Our Roads and Bridges Earthquake Safe. 
Cut Waste and Stop Legislative Raids on Transportation 
Funds. 
YES ON Proposition 185! 
HOWARD OWENS 
Legislative Director, Congress of California Seniors 
DENNIS T. ZANE 
Executive Director, Coalition for Clean Air 
GERALD H. MERAL 
Executive Director, Planning and Conservation League 
Rebuttal to Argument in Favor of Proposition 185 
Backers claim Proposition 185 would help our economy. They 
must be using some kind of new math. 
How does a $700 MILLION ANNUAL TAX INCREASE help 
our economy? IT DOESN'T. 
We may not be economists, but we do know a little something 
about California's transportation system. We also know a few 
disturbing facts about Proposition 185: 
Q: Who decides how the billions in Proposition 185's new 
taxes would be spent? Local and regional transportation 
planners? 
A: NO. The authors of Proposition 185 THINK THEY KNOW 
BEST. The measure directs BILLIONS of dollars TO THEIR 
PET TRANSIT PROJECTS. If Proposition 185 passes, those 
projects will be LOCKED INTO LAW. 
Q: Where's the accountability? Who would be in charge of the 
new funds? 
A: Proposition 185 completely bypasses existing checks and 
balances and community transportation planning. It gives 
THREE PEOPLE the SOLE AUTHORITY to SPEND 
BILLIONS of TAX DOLLARS. And the NEW TAXES won't be 
subject to state budget controls. 
Q: Would Proposition 185 ensure our bridges and roads 
withstand the next big earthquake? 
A: NO. The relatively few dollars Proposition 185 dedicates 
to this crucial category is only a DROP IN THE BUCKET of 
what's needed. Proposition 185's authors know that, yet they 
opted to direct the bulk of the new tax dollars to their OWN 
PET PROJECTS. 
Proposition 185 is an annual $700 MILLION TAX 
INCREASE to fund the authors' PET PROJECTS. It is an 
IRRESPONSIBLE measure that IGNORES OUR REAL 
TRANSPORTATION NEEDS. 
VOTE NO on PROPOSITION 185! 
OCTAVIA DIENER 
Chairwoman, California Transportation Commission 
ANDY SCHLAEFLI 
Chairman, California Highway Users Conference 
LARRY McCARTHY 
President, California Taxpayers' Association 
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Argument Against Proposition 185 
OUR TAXES ARE ALREADY TOO HIGH. PROPOSITION 
185 WOULD RAISE THEM EVEN HIGHER. AND IT'S A TAX 
INCREASE OF THE WORST KIND! 
A $700,000,000 TAX INCREASE! 
It would increase the sales tax we pay at the pump on 
gasoline by 4%, forcing consumers to pay a total sales tax on 
gasoline of more than 12% in some counties. ACCORDING TO 
THE STATE'S INDEPENDENT LEGISLATIVE ANALYST, 
Proposition 185 could raise taxes even more than $700 million a 
year. 
DOUBLE TAXATION. IT'S A TAX ON A TAX! 
Forty cents of the per-gallon price we already pay for gasoline 
is actually for state and federal gasoline taxes. Because 
Proposition 185 would increase the sales tax charged on the 
total price of gasoline, it amounts to a tax on existing taxes. 
Sound taxing? It would be! 
HIGHER TAXES ON ALL FUTURE GASOLINE PRICES! 
Proposition 185 won't simply increase today's gasoline prices. 
Because it increases the sales tax charged on total gasoline 
prices, 185 would AUTOMATICALLY APPLY to ALL FUTURE 
GASOLINE TAX AND PRICE HIKES as well. 
MORE TAX DOLLARS DOWN THE BLACK HOLE! 
The bureaucrats should tighten their belts, CUT THE 
WASTE in transportation spending and accomplish more with 
the billions in tax dollars they've already got. 
PROPOSITION 185 WOULD ALSO CREATE AN 
IRRESPONSIBLE TRANSPORTATION FUNDING SYSTEM. 
A NEW, ALL-POWERFUL THREE-PERSON COMMITTEE 
IN SACRAMENTO WITH UNPRECEDENTED CONTROL 
OVER BILLIONS OF TAXPAYER DOLLARS. 
Proposition 185 would create a new Rail Committee, 
comprised of three POLITICAL APPOINTEES, with the SOLE 
AUTHORITY to spend billions of our hard-earned tax dollars. 
That's TOO MUCH POWER to give three political appointees! 
BYPASSES THE EXISTING TRANSPORTATION 
FUNDING SYSTEM AND IMPORTANT CHECKS AND 
BALANCES. 
Increased taxes would be directly controlled by an 
ALL-POWERFUL RAIL COMMITTEE, completely 
independent of the protections of the state budget review 
process. Our hard-earned dollars would be SPENT ON 
PROJECTS AND SERVICES THAT HAVE NOT BEEN 
SUBJECTED TO CAREFUL SCRUTINY and public review at 
the local, regional or state level. 
TAKES CONTROL AWAY FROM OUR LOCAL PLANNERS 
AND GIVES IT TO SACRAMENTO POLITICAL 
APPOINTEES. 
Proposition 185 BYPASSES the existing local transportation 
review and PUBLIC HEARING processes that currently ensure 
limited dollars are spent where most needed. Decisions would 
be made, instead, by an ALL-POWERFUL RAIL COMMITTEE. 
SPENDS OUR TAXES ON RAIL PROJECTS THAT ARE 
NOT HIGH PRIORITY, WHILE LEAVING MORE 
IMPORTANT PROJECTS UNFUNDED. 
Even if the tax increase itself were acceptable, which is not 
the case, the PRIORITIES established by Proposition 185 are 
NOT IN LINE WITH OUR REAL NEEDS. For instance, it 
would spend $500,000,000 of our tax dollars on a long-distance 
coastal rail line from San Francisco to Los Angeles. Not much 
help to those of us who sit in traffic on overcrowded freeways 
and drive on streets with potholes in need of repair. 
VOTE NO! 
NO on the $700,000,000 TAX INCREASE! 
NO on DOUBLE TAXATION! 
NO on IRRESPONSIBLE TRANSPORTATION FUNDING! 
NO on a NEW ALL-POWERFUL POLITICAL 
RAIL COMMITTEE! 
VOTE NO on PROPOSITION 185! 
LARRY McCARTHY 
President, California Taxpayers' Association 
MARC DUERR 
Director, California Business Alliance 
LEE PHELPS 
Founder, Alliance of California Taxpayers and 
Involved Voters (ACTIV) 
Rebuttal to Argument Against Proposition 185 
The opponents obviously did not read Proposition 185. 
YES on 185 will CUT government waste and bureaucracy, 
something legislators have failed to do. 
Proposition 185 does not create any new agency. It simply 
requires the existing California Transportation Commission 
and its rail committee to reduce waste. It does require full 
public hearings. 
YES on 185 will permanently STOP the politicians from 
raiding our transportation dollars. 
Proposition 185 was written by citizens-not politicians-to 
help fight air pollution, rebuild our economy and provide jobs. 
Proposition 185 will build safe rail and bus systems, and 
make our roads and bridges earthquake-safe. A gasoline tax is 
the best way to pay for these improvements. 
The oil companies are funding the opposition. Apparently 
they don't want to give us an alternative to the polluting 
automobile. 
Don't let the oil companies confuse you. Proposition 185 
doesn't tax the existing sales tax. 
Proposition 185 funds bus and rail service between and 
within our cities to reduce air pollution, save energy, and cut 
traffic congestion. 
Nearly all the funds are allocated to local transportation 
districts. The Legislature cannot divert the money. 
YES on 185 guarantees that 80% of transportation funds go 
to actual transportation construction, including reducing the 
environmental impact of the construction projects. 
Cut Government Waste. 
Stop Legislative Raids. 
Reduce Traffic Congestion. 
Save Energy. 
Clean Our Air. 
Rebuild Our Economy. 
YES on 185. 
ANTHONY GARRETT 
Executive Director, Citizens for Reliable and 
Safe Highways (CRASH) 
ED MASCHKE 
Executive Director, California Public Interest 
Research Group 
DENNIS ZANE 
Executive Director, Coalition for Clean Air 
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W) The commitment to the California Rehabilitation Center or any other 
facility whose function is rehabilitative diversion from the state prison. 
(2) A conviction in another jurisdiction for an offense that, if committed in 
California, is punishable by imprisonment in the state prison. A prior conviction of 
a particular felony shall include a conviction in another jurisdiction for an offense 
that includes all of the elements of the particular felony as defined in subdivision 
(c) of Section 667.5 or subdivision (c) of Section 1192.7. 
(3) A prior juvenile adjudication shall constitute a prior felony conviction for 
purposes of sentence enhancement if: 
(A) The juvenile was sixteen years of age or older at the time he or she 
committed the prior offense, and 
IB) The prior offense is 
(i) listed in subdivision (b) of Section 707 of the Welfare and Institutions Code, 
or 
(ii) listed in this subdivision as a felony, and 
(C) The juvenile was found to be a fit and proper subject to be dealt with under 
the juvenile court law, and 
W) The juvenile was adjudged a ward of the juvenile court within the meaning 
of Section 602 of the Welfare and Institutions Code because the person committed 
an offense listed in subdivision (b) of Section 707 of the Welfare and Institutions 
Code. 
(c) For purposes of this section, and in addition to any other enhancements or 
punishment provisions which may apply, the following shall apply where a 
defendant has a prior felony conviction: 
(1) If a defendant has one prior felony conviction that has been pled and proved, 
the determinate term or minimum term for an indeterminate term shall be twice 
the term otherwise provided as punishment for the current felony conviction. 
(2) (A) If a defendant has two or more prior felony convictions, as defined in 
paragraph (l) of subdivision (b), that have been pled and proved, the term for the 
current felony conviction shall be an indeterminate term of life imprisonment with 
a minimum term of the indeterminate sentence calculated as the greater of 
Ii) three times the term otherwise provided as punishment for each current 
{elony conviction subsequent to the two or more prior felony convictions, or 
(ii) twenty five years or 
(iii) the term determined by the court pursuant to Section 1170 for the 
underlying conviction, including any enhancement applicable under Chapter 4.5 
(commencing with Section 1170) of Title 7 of Part 2, or any period prescribed by 
Section 190 or 3046. 
IE) The indeterminate term described in subparagraph IA) of paragraph (2) of 
this subdivision shall be served consecutive to any other term of imprisonment for 
which a consecutive term may be imposed by law. Any other term imposed 
subsequent to any indeterminate term described in subparagraph (A) ofparagraph 
(2) of this subdivision shall not be merged therein but shall commence at the time 
the person would otherwise have been released {rom prison .. 
(dJ (1) Notwithstanding any other provision of law, this section shall be applied 
in every case in which a defendant has a prior felony conviction as defined in this 
section. The prosecuting attorney shall plead and prove each prior felony 
conviction except as provided in paragraph (2). 
(2) The prosecuting attorney may move to dismiss or strike a prior felony 
conviction allegation in the {urtherance of justice pursuant to Section 1385, or if 
there is insufficient evidence to prove the prior conviction. If upon the satisfaction 
of the court that there is insufficient evidence to prove the prior f'clony conviction, 
the court may dismiss or strike the allegation. 
(e) Prior felony convictions shall not be used in plea bargaining, as defined in 
subdivision (b) of Section 1192.7. The prosecution shall plead and prove all known 
prior felony convictions and shall not enter into any agreement to strike or seek the 
dismissal of any prior felony conviction allegation except as provided in paragraph 
(2) of subdivision (d). 
SECTION 2. All references to existing statutes are to statutes as they existed 
on June 30, 1993. 
SECTION 3. If any provision of this act or the application thereof to any 
person or circumstances is held invalid, that invalidity shall not affect other 
provisions or applications of the act which can be given effect without the invalid 
provision or application, and to this end the provisions of this act are severable. 
SECTION 4. The provisions of this measure shall not be amended by the 
Legislature except by statute passed in each house by rollcall vote entered in the 
journal, two-thirds of the membership concurring, or by a statute that becomes 
effective only when approved by the electors. 
Proposition 185: Text of Proposed Law 
This initiative measure is submitted to the people in accordance with the 
provisions of Article II, Section 8 of the Constitution. 
This initiative measure amends and adds sections to various codes; therefore, 
existing provisions proposed to be deleted are printed in stIikeol1t ty pe and new 
provisions proposed to be added are printed in italic type to indicate that they are 
new. 
PROPOSED LAW 
The People of the State of California do enact as follows: 
SECTION 1. This act shall be known and may be cited as the Clean Air, Jobs, 
and Transportation Efficiency Act of 1994. 
SECTION 2. The People of the State of California find and declare all of the 
following: 
(a) Improving air quality and saving energy are vital for the well-being of the 
people of California. One of the best ways to accomplish these goals is to convert 
existing public transit systems to electrical and clean fuel operation and to build 
new public transit systems which run on electricity and clean fuels. 
(b) Improving public transportation service to those with disabilities and the 
elderly is an important public goal. 
(c) Increasing the efficiency of public transportation systems, and reducing 
waste and bureaucratic overhead is important in an era of diminished public 
resources. 
(d) When funds are collected for a specific transportation purpose, they should 
be used for that purpose. 
(e) Preventing crime and graffiti on public transportation vehicles is important 
to the quality of life in our cities, and to the safety and security of transit 
passengers. 
(f) Reinforcing roads and bridges to prevent loss of life in earthquakes is a 
worthwhile use of transportation funds. 
(g) Increasing the safety of passenger rail systems by utilizing automated 
enforcement technology at grade crossings will save lives and reduce accidents by 
providing for more effective and efficient enforcement of grade crossing laws. 
(h) Providing funds to reduce the impact of transportation on the environment 
by protecting sensitive lands, planting trees in and near urban areas, providing 
funding for bicycle and trail projects, and other projects is an appropriate use of 
transportation funding. 
(i) It is appropriate to pay for these programs through an increase in the sales 
tax on gasoline. 
SECTION 3. Section 14502.5 is added to the Government Code, to read: 
14502.5. (a) The Rail Committee of the California Transportation 
Commission is hereby created, and is comprised of three of the members of the 
commission appointed pursuant to subdivision (a) of Section 14502. No member of 
the committee shall be the commissioner who represents the Public Utilities 
Commission. All appointees to the committee shall have knowledge and expertise 
in rail and other forms of public transportation. 
For the initial committee, two of tlie members o{ the committee shall be the 
members of the commission who are appointed to the commission after January 
10, 1995, to fill the vacancies on the commission which occur in 1995. The third 
member of the committee shall be appointed by the Governor after January 10, 
1995, from the current members of the commission, and shall serve until the 
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Governor fills the next vacancy on the commission, at which time the member 
appointed to fill that vacancy shall become the third member of the committee. 
(b) The committee shall have full and sole jurisdiction and authority to allocate 
the funds made available to it pursuant to the Clean Air, Jobs, and Transportation 
Efficiency Act of 1994. In addition, the committee shall have the full authority to 
allocate all state and federal rail and public transit funds over which the 
commission otherwise would have jurisdiction, including bond funds approved by 
the voters, and transit funds made available pursuant to the Transportation 
Planning and Development Account, and other state funds available to the 
commission which are designated for rail and other public transit projects. 
Nothing in this subdivision shall be interpreted as granting either the commission 
or the committee the authority to allocate federal funds to a local transit agency or 
the department that are allocated directly from the federal government. The 
commission shall program all funds which may be allocated on a flexible basis to 
transit or highway purposes. The committee shall allocate all flexible funds which 
are programmed by the commission for transit purposes. The members of the 
committee shall be full voting members of the commission on all matters which 
require action by the commission. 
(c) The purpose of this section is to streamline and expedite the early allocation 
and distribution of funds provided for rail and public transit programs, and to 
efficiently expend funds authorized by the Clean Air, Jobs, and Transportation 
Efficiency Act of 1994, to stimulate the California economy and create jobs. 
(dJ The committee shall cease to exist on January 1, 2000, and the full 
commission shall assume the powers and duties of the committee pursuant to the 
Clean Air, Jobs, and Transportation Efficiency Act of 1994. 
SECTION 4. Section 29531 ofthe Government Code is amended to read: 
29531. (a) The board of supervisors shall continuously appropriate the money 
in ~ the local transportation fund for expenditure for the purposes specified in 
this article directly related to administration of the fund and the fund's revenue 
and the transportation and associated fund administration purposes specified in 
Chapter 4 (commencing with Section 99200) of Part 11 of Division 10 of the Public 
Utilities Code. 
(b) The local transportation fund is a trust fund. Once the local transportation 
fund is created, it shall not be abolished. Money in the fund shall only be allocated 
to mass transportation, pedestrian and bicycle facilities, streets and roads, 
transportation planning, and fund administration purposes, as required by this 
article and by Chapter 4 (commencing with Section 99200) of Part 11 of Division 
10 of the Public Utilities Code. Neither the county nor the Legislature shall divert 
any of the money in the fund from these purposes to another purpose. 
(c) If a statute transfers any funds or results in the transfer of any funds from 
the local transportation fund to any other account, fund, or other depository, 
directly or indirectly, within 90 days of the effective date of the statute, the 
Controller shall transfer an amount equivalent to the amount of the transfer from 
the General Fund to the local transportation fund. There is hereby appropriated 
from the General Fund an amount necessary to make any transfer required by this 
subdivision. 
SECTION 5. Section 25619 is added to the Public Resources Code, to read: 
25619. (aJ Funds transferred pursuant to subdivision (e) of Section 7103 of the 
Revenue and Taxation Code are continuously appropriated, notwithstanding 
Section 13340 o{ the Government Code and without regard to fiscal year, to the 
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State Energy Conservation Assistance Account, created pursuant to Section 25416, 
to be expended by the commission. 
(b) The funds appropriated pursuant to subdivision (a) shall be used for 
research, development, demonstration, and commercialization of electric, 
hybrid-electric, including, but not limited to, hybrid utility vans, and other 
"ultra-low emission" and "zero emission" vehicles and vehicle technologies, and the 
establishment of these advanced transportation technology industries in 
California. The commission shall expend these funds in consultation with the 
Department of Transportation and the State Air Resources Board, dnd may adopt 
guidelines to implement this section. High priority for use of these funds shall be to 
promote commercialization of these technologies by assisting in the purchase of 
these vehicles by public agencies. Public agencies using funds provided pursuant to 
this subdivision shall purchase vehicles meeting the emission standards 
established by the State Air Resources Board for "ultra-low emission" and "zero 
emission" vehicles. The terms "ultra-low emission" and "zero emission" shall be 
defined by the State Air Resources Board. For purposes of this section, "vehicle" 
includes passenger cars, light and medium-duty trucks and vans, other vehicles for 
personal transportation, and buses. Expenditures pursuant to this subdivision for 
buses and bus technologies shall not exceed ten million dollars ($10,000,000). 
The commission shall seek additional funds to augment these programs. In 
allocating funds for these programs the commission shall give preference to vehicle 
technologies that are identified by the State Air Resources Board as having very 
low fuel cycle emissions of air pollutants, or other air quality characteristics that, 
in the judgment of the State Air Resources Board, provide significant air quality 
and economic benefits to California. In assisting in the purchase of vehicles by 
public agencies, the commission shall have as a goal that the agencies' purchase or 
lease cost of the vehicles, not counting the assistance provided by the commission 
and other forms of assistance, be no more than the cost of comparable conventional 
gasoline or diesel fueled vehicles. 
(c) The Legislature may amend subdivision (b) of this section by statute passed 
in each house of the Legislature by rollcall vote entered in the journal, four-fifths of 
the membership concurring, if the statute is consistent with, and furthers the 
purposes of, the Clean Air, Jobs, and Transportation Efficiency Act of 1994. 
SECTION 6. Section 99232 of the Public Utilities Code is amended to read: 
99232. For (a) Notwithstanding any other provision of law, for counties with a 
population of 500,000 or more, a~ detellnined by the 1990 fedel al decennial 
cenM:~, bnt exdnding ctltlntie~ with mtlle than 4,500 mile~ tlf maintained Ctlt:mty 
I tlad~ a~ tlf 1990 as determined by the most recent population information 
available from the Department of Finance, the amount representing the 
apportionments ofthe areas of all operators serving an urbanized area of 100,000 
or more in population shall be available solely for claims for Section 99234 
purposes, and for Article 4 (commencing with Section 99260) and Article 4.5 
(commencing with Section 99275) purposes, and not for street and road purposes, 
and any of those moneys not allocated in any year shall be available for those 
claims in subsequent years. However, no area that was subject to the 
apportionment restriction of this section in effect on July 1, 1993, shall become 
eligible to receive funds for street and road purposes as a result of any change to 
this section made by the Clean Air, Jobs, and Transportation Efficiency Act of 
1994. In the event of a conflict between this section and any other provision of law, 
this section shall prevail. This section shall become operative on July 1, 1995. 
(b) The Legislature may amend subdivision (a) of this section by statute passed 
iii each house of the Legislature by rollcall vote entered in the journal, four-fifths of 
the membership concurring, if the statute is consistent with, and furthers the 
purposes of, the Clean Air, Jobs, and Transportation Efficiency Act of 1994. 
SECTION 7. Section 99310.5 of the Public Utilities Code is amended to read: 
99310.5. (a) The account is hereby designated a trust fund. 
(b) The funds in the account ~hall be a~ailable, when appltlfllilltea by the 
Legi~latnle, are continuously appropriated, notwithstanding Section 13340 of the 
Government Code and without regard to fiscal years, to the committee, for 
allocation only for the transportation planning and mass transportation 
purposes , a~ ~peeified by the Legi~lattll e required by this article. 
(c) Any reference to the account in this article also includes the subaccount 
established by Section 99310.6, except as provided in Section 99310.6 and Article 
7.5 (commencing with Section 99385). In the case of a conflict between this section 
and Section 99310.6 or Article 7.5 (commencing with Section 99385), Section 
99310.6 and Article 7.5 (commencing with Section 99385) shall prevail. 
fe1 (d) The Legislature may amend subdivision (c) of this section by statute 
passed in each house of the Legislature by rollcall vote entered in the journal, 
hit) third~ four-fifths of the membership concurring, if the statute is consistent 
with, and furthers the purposes of, tlti~ ~ectitln the Clean Air, Jobs, and 
Transportation Efficiency Act of 1994. 
SECTION 8. Section 99310.6 is added to the Public Utilities Code, to read: 
99310.6. Funds transferred to the account pursuant to Section 7103 of the 
Revenue and Taxation Code shall be deposited in a separate subaccount of the 
account, which shall be known as the Clean Air, Jobs, and Transportation 
Efficiency Act Subaccount. Interest on these funds shall accrue to the subaccount. 
Notwithstanding Section 13340 of the Government Code, all money in the 
subaccount is continuously appropriated, without regard to fiscal years, to the 
committee for allocation as required by Article 7.5 (commencing with Section 
99385). 
SECTION 9. Section 99310.7 is added to the Public Utilities Code, to read: 
99310.7. (a) No funds in the account shall be used for debt service for general 
obligation bonds issued for transportation purposes pursuant to Chapter 17 
(commencing with Section 2701) of the Streets and Highways Code and Chapter 19 
(commencing with Section 2703) of Division 3 of that code, or bonds issued 
pursuant to Chapter 6 (commencing with Section 99690) of Part 11.5, or for any 
future general obligation bonds that the state may authorize and issue. 
(b) All loans that were made from the account in order to pay transportation 
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bond debt service pursuant to the relevant provisions of the Budget Act of 1992, the 
Budget Act of 1993, and any other budget acts, shall be repaid, with interest at the 
pooled money investment rate applicable to the period during which the loans were 
outstanding, on or before June 1, 1997, with funds other than funds in the account 
or other funds dedicated to transportation purposes. If these loans have not been 
repaid in full by that date, the Controller shall transfer 50 percent of the amount 
due, including interest, on June 30, 1997, from the General Fund to the account, 
and shall transfer the remainder, including interest, from the General Fund to the 
account, on or before June 1, 1998. There is hereby appropriated from the General 
Fund an amount necessary to make any transfer required by this subdivision. The 
loans that were made pursuant to the relevant provisions of the budget acts 
described in this subdivision shall be considered to be loans until repaid, 
notwithstanding any other provision of law. 
SECTION 10. Section 99310.8 is added to the Public Utilities Code, to read: 
99310.8. (a) Except as otherwise specified in this article and Article 7.5 
(commencing with Section 99385), and any provision of the Clean Air, Jobs, and 
Transportation Efficiency Act of 1994, no funds shall be transferred or loaned from 
the account to any other account, fund, or other depository. The intent of this 
subdivision is to provide funds to mass transportation and other public 
transportation purposes, and to successfully implement the purposes of Section 
99399.10 and the Clean Air, Jobs, and Transportation Efficiency Act of 1994. 
(b) All interest, rental or lease income, or other income earned by the state from 
the funds in the account or from income produced by property acquired by the state 
by funds from the account, directly or indirectly, shall remain or be deposited in 
the account. This subdivision does not apply to income produced by property 
acquired and developed by local agencies or joint powers authorities pursuant to 
grants made by the state. 
(c) If a statute transfers any funds from the account to any other account, fund, 
or other depository, directly or indirectly, within 90 days of the effective date of the 
statute, the Controller shall transfer an amount equivalent to the amount of the 
transfer from the General Fund to the account. There is hereby appropriated from 
the General Fund an amount necessary to make any transfer required by this 
subdivision. 
SECTION 11. Section 99310.9 is added to the Public Utilities Code, to read: 
99310.9. (a) (1) Notwithstanding Section 99310.8, all funds returned to the 
Transportation Planning and Development Account pursuant to subdivision (b) of 
Section 99310.7 shall be transferred to the Passenger Equipment Acquisition 
Fund, created pursuant to Section 14066 of the Government Code. The Passenger 
Equipment Acquisition Fund is a continuously appropriated fund, 
notwithstanding Section 13340 of the Government Code, without regard to fiscal 
years. These funds shall be available to the department, at the discretion of the 
department, to exercise remaining options for the procurement of intercity 
California rail cars initially procured pursuant to Section 99649, and to purchase 
California rail cars modified as necessary to meet the speed requirements of 
subparagraph (C) of paragraph (1) of subdivision (c) of Section 99391. 
(2) If by the date the funds are returned to the account the equipment originally 
purchased pursuant to Section 99649 is not completely delivered and in revenue 
service, or if there are remaining significant contractual disputes between the 
department and the manufacturer of the equipment regarding equipment 
performance, the department may allocate the funds to the purchase of any rail 
cars and locomotives suitable for service in intercity rail service. 
(3) In allocating the California rail cars purchased pursuant to paragraphs (1) 
and (2), highest priority shall be given to providing cars for intercity rail service on 
the Los Angeles-Orange County-San Diego rail corridor. 
(4) All funds returned to the account and transferred to the Passenger 
Equipment Acquisition Fund and not expended on or before January 1, 2010, shall 
be transferred to the subaccount to be expended for the purposes of the subaccount. 
(b) (1) The department shall not provide for the replacement of any existing 
Amtrak-owned or leased intercity rail cars in use on or after January 1, 1996, on 
California-supported intercity rail routes in existence on January 1, 1996, with 
state-owned California cars, unless Amtrak or the federal government provides 
assurances satisfactory to the department that a minimum of 90 percent federal 
funding has been secured for acquisition of California rail cars with at least as 
many aggregate number of seats as the Amtrak-owned cars to be replaced and 
removed from California for use on Amtrak routes in other states. Alternatively, 
the department may provide for the replacement of existing Amtrak-owned 
equipment on state-supported routes, if Amtrak contractually agrees to retain an 
equivalent or greater number of existing or new Amtrak-owned cars for use on new 
or expanded California-supported services, or if Amtrak agrees to another 
comparable or greater deployment of equipment within California which the 
department determines is fair to the state. 
(2) This subdivision does not apply to Amtrak equipment in interstate service. 
(3) The Legislature may amend paragraphs (1) and (2) of this subdivision by 
statute passed in each house of the Legislature by rollcall vote entered in the 
journal, four-fifths of the membership concurring, if the statute is consistent with, 
and furthers the purposes of, the Clean Air, Jobs, and Transportation Efficiency 
Act of 1994. 
SECTION 12. Section 99311 of the Public Utilities Code is amended to read: 
99311. Uptlli appltlpliatitln by the Legi~latnle, fnnd~ Funds transferred, or 
scheduled as a reimbursement, to the account, pursuant to Section 21682.5 ofthis 
code and Section 194 of the Streets and Highways Code, shall be available for 
allocation by the director, in cooperation with the commission, for the following 
purposes: 
(a) State transportation planning. 
(b) Regional transportation planning by transportation planning agencies 
designated pursuant to Section 29532 of the Government Code, but not those 
specified in subdivision (b) of Section 29532.4 of the Government Code. 
SECTION 13. Section 99312 of the Public Utilities Code is amended to read: 
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99312. From the funds transferred to the account pursuant to Section 7102 of 
the Revenue and Taxation Code, the Legislatlll e shall appl 01'1 iate funds shall be 
allocated subject to the approval of the Director of Finance for purposes of Section 
99315.5. The remaining transferred funds in the account shall be applopliated by 
the Legislattlle, allocated as follows: 
(a) To the department, 50 percent for purposes of Section 99315, subject to the 
requirements of Section 99316. No funds shall be made available for subdivision 
(c) of Section 99315 as long as funds are available pursuant to subdivision (g) of 
Section 7103 of the Revenue and Taxation Code. Funding shall continue to be 
available . .for subdivision (b) of Section 99315, and at least 15 percent of those 
funds shall be allocated to intercity rail projects. 
(b) To the Controller, 25 percent for allocation to transportation planning 
agencies, county transportation commissions, and the San Diego Metropolitan 
Transit Development Board pursuant to Section 99314. 
(c) To the Controller, 25 percent for allocation to transportation agencies, 
county transportation commissions, and the San Diego Metropolitan Transit 
Development Board for purposes of Section 99313. 
(d) The Legislature may amend subdivisions (a), (b) and (c) of this section by 
statute passed in each house of the Legislature by rollcall vote entered in the 
journal, four-fifths of the membership concurring, if the statute is consistent with, 
and furthers the purposes of, the Clean Air, Jobs, and Transportation Efficiency 
Act of 1994. 
SECTION 14. Section 99315.5 of the Public Utilities Code is amended to 
read: 
99315.5. From the funds made available pursuant to Section 99312, an 
amount shall be appIOpliated allocated for each of the following purposes: 
(a) To the department for its planning activities not payable from the State 
Highway Account in the State Transportation Fund, its mass transportation 
responsibilities, and its assistance in regional transportation planning. 
(b) To the director for allocation, subject to Section 99315.6, to the Institute of 
Transportation Studies of the University of California and to the International 
Institute for Surface Transportation Policy Studies, authorized by the Intermodal 
Surface Transportation Efficiency Act of 1991 (P.L. 102-240) as the Institute for 
National Surface Transportation Policy Studies for training and research in 
public transportation systems engineering and management and coordination 
with other transportation modes: and other public transportation policy issues. 
The director shall provide dollar-for-dollar matching funds for any federal funds 
provided to each institute. 
(c) To the commission, subject to the approval of the Director of Finance, for its 
activities not payable from the State Highway Account. 
(d) To the Public Utilities Commission for its passenger rail safety 
responsibilities specified in statute on commuter rail, intercity rail, and urban rail 
transit lines. 
(e) The Legislature may amend subdivisions (a) through (d) of this section by 
statute passed in each house of the Legislature by rollcall vote entered in the 
journal, four-fifths of the membership concurring, if the statute is consistent with, 
and furthers the purposes of, the Clean Air, Jobs, and Transportation Efficiency 
Act of 1994. 
SECTION 15. Section 99316 of the Public Utilities Code is amended to read: 
99316. (a) Funds made available pursuant to subdivision (a) of Section 99315 
shall be applopriated allocated to the department WI allocation, as directed by the 
cOIlImission, committee, for purposes of bus and -passenger rail services pursuant 
to Sections 14035, 14035.5, and 14038 of the Government Code: and maintenance 
. and operation of all rail lines and stations owned by the department and by the 
joint powers authority established pursuant to Section 250000. The department 
shall request, and the commission's rail committee shall approve, sufficient funds 
to operate the same levels of revenue service miles of state-funded rail and 
associated feeder bus service in existence on the effective date of the Clean Air, Jobs, 
and Transportation Efficiency Act of 1994, and all proposed services authorized 
pursuant to that act and otherwise proposed by the department, subject to farebox 
recovery requirements of Section 14031.8 of the Government Code as modified by 
this section. For purposes of this section, the farebox recovery requirements for a 
route shall include the aggregate revenues and costs from all passenger trains 
operated on the route as a whole, including Amtrak trains not funded by the state, 
and excluding the cost of right-or-way acquisition and other capital costs. The 
department may request funding of up to 100 percent of long-term avoidable costs 
of new and expanded intercity rail services in order to facilitate implementation of 
those services. 
(b) The Legislature may amend subdivision (a) of this section by statute passed 
in each house of the Legislature by rollcall vote entered in the journal, four-fifths of 
the membership concurring, if the statute is consistent with, and furthers the 
purposes of, the Clean Air, Jobs, and Transportation Efficiency Act of 1994. 
SECTION 16. Article 7.5 (commencing with Section 99385) is added to 
Chapter 4 of Part 11 of Division 10 of the Public Utilities Code, to read: 
Article 7.5. Clean Air, Jobs, and Transportation Efficiency Act Subaccount of the 
Transportation Planning and Development Account 
99385. The People of the State of California find and declare all of the 
following: 
(a) An improved seamless multimodal transportation system is vital to 
strengthening the state's economy, creating jobs, and providing increased mobility, 
cleaner air, energy savings, and congestion relief 
(b) Public transportation must continue to be an important component of the 
statewide transportation system. 
(c) Several recently enacted state and federal mandates have increased the 
demand for public transportation services, without concurrently increasing 
funding for these services. These mandates include the Americans with Disabilities 
Act of 1990 (P.L. 101-336), the federal Clean Air Act Amendments of 1990 (P.L. 
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101-549), the California Clean Air Act of 1988 (Ch. 1568, Stats. 1988) the 
applicable provisions of the federal Energy Policy Act of 1992 (P.L. 102-486), as 
well as other enactments which prescribe clean air standards. The State of 
California should provide funding to allow California's public transit operators to 
carry out these mandates. 
(d) Electrification of public transportation and the use of clean fuels for public 
transportation provide substantial clean air and energy savings benefits. 
(e) Preservation of passenger rail rights-or-way is vital to maintain and expand 
a system of rail transportation which can help meet California's transportation 
needs in the 21 st Century. 
99386. For purposes of this article, the following terms have the following 
meanings: 
(a) "Committee" is the Rail Committee of the commission, created pursuant to 
Section 14502.5 of the Government Code. 
(b) ''Act'' is the Clean Air, Jobs, and Transportation Efficiency Act of 1994 as 
defined in Section 99399. ' 
(c) "Subaccount" is the Clean Air, Jobs, and Transportation Efficiency Act 
Subaccount, created pursuant to Section 99310.6. 
99387. (a). Funds shall not be allocated pursuant to this article for a project 
requmng service over the rzght-of-way of a railroad corporation unless a course of 
Improvements and operatIOn IS agreed to by the railroad corporation or unless the 
right-or-way, or a part of the right-or-way, is acquired by eminent domain or 
purchase, or the right to use the right-or-way or its tracks is acquired by purchase 
or lease. New or increased passenger service over the right-of-way of a railroad 
corporation shall be implemented in a manner that ensures the adequacy and 
efficiency of existing freight service. 
(b) No specific amounts allocated pursuant to this article are intended to 
indicate the actual fair market value of any railroad right-of-way or trackage 
rzghts to b~ acquired or leased. Similarly, no specific amounts allocated for a 
specific project are. Intended to indicate the total. costs to complete that project. 
(c) All acqulsltzons or long-term leases of nghts-of-way and trackage rights 
shall be considered capital outlay projects. 
99388. (a) The commission and the committee shall require each applicant for 
a grant pursuant to the act, including the department, to demonstrate in its 
application that if the grant funds being applied for are awarded, no other funds 
whIch were previously planned, programmed, or approved for public 
transportation purposes will be used for other than public transportation purposes. 
(b) Funds provided pursuant to the act may be used to satisfy any federal 
reqUIrement for non-federal matching funds for the project to be funded. 
(c) Consistent with the requirements of Section 99399.15, the requirements of 
Sections 99680 and 99683 shall apply to any funds granted pursuant to the act by 
the commission or the committee. 
99389. All funds in the subaccount are continuously appropriated without 
regard to (iscal years, notwithstanding Section 13340 of the Government Code, to 
the committee for allocation as required by this article. 
99390. (a) Sixty-five percent of the revenues transferred to the subaccount in 
each fiscal year shall be available for the programs and projects specified in 
Section 99391. 
(b) Thirty-five percent of the revenues transferred to the subaccount shall be 
available in each fiscal year for transit operations, as provided in Section 99393. 
(c) (J) Funds allocated to thepurposes of subdivision (a) remaining at the end 
of each fIscal year shall be available only for the purposes of subdivision (a) in 
future years. 
(2) Funds allocated to the purposes of subdivision (b) remaining at the end of 
each fiscal year shall be available only for the purposes of subdivision (b) in future 
years. 
99391. (a) Funds available pursuant to subdivision (a) of Section 99390 shall 
be programmed and allocated by the committee as provided in this section. Funds 
shall also be available for acquisition of rolling stock for projects eligible for 
funding pursuant to this section. 
(b) Electrification of publicly owned urban rail transit system lines and bus 
lines shall not be considered a precedent for electrification of other rail lines 
including freight rail lines, by any regulatory agency. ' 
(c) (1) The committee shall allocate funds authorized to be spent by subdivision 
(a) of Section 99390 to the following mass transportation projects of statewide 
significance: No funds available pursuant to this paragraph shall be expended for 
the acquIsitIOn of rail rzghts-of-way on or after January 1, 2000. Notwithstanding 
any other prOVISIOn of law, all of the projects listed in this paragraph shall be 
funded regardless of whether they have been included in the State Transportation 
Improvement Program or a regional transportation improvement program. 
(A) Fwe hundred thousand dollars ($500,000) shall be made available to the 
department in cooperation with the National Park Service and local 
transportation agencies, to determine the feasibility of implementing rail service 
from Merced to Yosemite National Park via the State Highway Route 140 corridor. 
(B) Three hundred fifty million dollars ($350,000,000) shall be made available 
to the Los Angeles and Long Beach Harbor Commissions for track improvements, 
rail and roadway. bridges, l/rade separations, interconnections, depressed 
tramways, centralzzed traffzc control, environmental remediation, signal 
synchronizatIOn, and other Improvements to the Alameda-San Pedro branch rail 
line connecting the Los Angeles and Long Beach Harbors with downtown Los 
Angeles and paralleling Alameda Street. Notwithstanding any other provision of 
law, and consistent with the authority granted to the department over grade 
separations along the line pursuant to the intent of subdivision (b) of Section 
99624, the department and the Los Angeles and Long Beach Harbor Commissions 
shall be the only state and local agencies with authority to make decisions 
regarding the timing and necessity of grade separations along the Alameda-San 
Pedro branch line. These agencies shall consult with the joint powers agency 
established to represent cities along the line. 
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Notwithstanding any other provision of law, the Los Angeles and Long Beach 
Harbor Commissions may, in any requests for competitive bids or in any 
negotiations for contracts to construct and equip a consolidated rail corridor along 
the line and related on-dock container loading facilities, require potential bidders 
and contractors to offer and provide private financing for all or a portion of the 
costs of construction and equipping those corridor and related facilities_ 
IC) Five hundred million dollars ($500,000,000) shall be made available to the 
San Francisco Bay Area-Los Angeles Rail Corridor Joint Powers Agency, created 
pursuant to Section 250000, for fast train intercity, tourist, commuter, and urban 
rail service between and to the San Francisco Bay Area, San Jose, Gilroy, 
Watsonville, Salinas, Santa Cruz, San Luis Obispo, Monterey, Santa Barbara, 
San Buenaventura, Burbank, and Los Angeles_ Operation offast train intercity 
rail services by the agency and maintenance of the line shall be funded from funds 
available to the department for intercity rail service operations, and shall be given 
equal priority for funding with other intercity rail service operations_ High priority 
shall be given to immediately providing funds to Amtrak to operate at least a 
second daily frequency on the Coast Starlight route, and additional local intercity 
trains from San Luis Obispo to Los Angeles_ As used in this subparagraph, "fast 
train intercity service" means passenger rail service capable of attaining speeds of 
110 miles per hour. It shall be the goal of the state to provide fast train intercity 
service between Los Angeles and the San Francisco Bay Area via coastline 
communities by the year 1999. The funds available pursuant to this subparagraph 
shall be allocated as follows: 
(i) Not more than two hundred million dollars ($200,000,000) for the 
acquisition of railroad rights-of-way. A joint appraisal of the value of the 
rights-of-way to be acquired from Gilroy to the Ventura-Los Angeles County line 
shall be conducted by the joint powers agency and the affected railroad. Up to two 
hundred thousand dollars ($200,000) may be allocated by the agency for purposes 
of this appraisal. 
Iii) Not more than three hundred million dollars ($300,000,000) for track and 
other capital improvements. 
liii) Not more than one hundred million dollars ($100,000,000) for the 
acquisition of rolling stock capable of attaining speeds of 110 miles per hour, and 
other necessary equipment. The rolling stock and other equipment acquired 
pursuan t to this subparagraph shall be the equipment and rolling stock designed 
to meet the requirements of Sections 99603 and 99649, appropriately modified to 
meet the speed requirements of this subparagraph. 
ID) Five grants of up to five hundred thousand dollars ($500,000) each shall be 
made available not later than June 30, 1995, on a competitive basis to transit 
operators, subject to the approval of the appropriate regional transportation 
planning agency or county transportation commission, serving at least one 
urbanized area with a population of at least 100,000 that is not currently served or 
programmed to be served by a light rail system, to determine the feasibility of 
implementing such a system and to identify the most promising potential light rail 
corridors. 
IE) One million dollars ($1,000,000) to the Metropolitan Transportation 
Commission to determine the feasibility of restoring rail service to the 
Oakland-San Francisco Bay Bridge without reducing the capacity of the bridge for 
automobile traffic. 
(F) Two hundred million dollars ($200,000,000) to the Peninsula Commute 
Service Joint Powers Board for the extension of CalTrain service to a downtown 
San Francisco terminal at or in the immediate vicinity of the Transbay Terminal. 
The goal of Cal Train service shall include headways of thirty minutes or less 
during the day and during and between commute periods. The downtown San 
Francisco terminal shall be designed so as not to preclude any future high speed 
rail service. 
(0) Not less than 5 percent of the funds available pursuant to subdivision (a) of 
Section 99390 shall be allocated annually to the department for capital outlay 
projects to improve intercity passenger rail service. These funds shall be in 
addition to other funds specified in this section for intercity rail projects. (HJ One hundred forty million dollars ($140,000,000) shall be allocated to the 
department and local agencies for the acquisition of rights-of-way and trackage 
rights which are important for present or future passenger rail service in the 
reasonably near future. 
II) Sixty million dollars ($60,000,000) shall be allocated to the department for 
the improvement of the Los Angeles-Orange County-San Diego passenger rail 
corridor. 
IJ) Seventy million dollars ($70,000,000) shall be allocated to the county 
transportation commissions of Riverside and San Bernardino Counties, based on 
their respective populations, for capital outlay projects for the improvement of 
intercity and commuter rail service serving Riverside and San Bernardino 
Counties. . 
(K) Five million dollars ($5,000,000) shall be allocated to the department for the 
restoration of rail service between San Diego and Imperial Counties. 
(L) Five hundred thousand dollars ($500,000) shall be allocated to the 
department to undertake a feasibility study of expanded intercity rail service 
between Sacramento, Redding, and the City of Mt. Shasta. Upon completion of 
that study using these or other funds, any remaining funds allocated by this 
subparagraph can be used to implement the service. 
1M) Five hundred thousand dollars ($500,000) shall be allocated to the 
department to undertake a feasibility study of expanded intercity rail service 
between Calexico.and Los Angeles via the Coachella Valley and Riverside. Upon 
completion of that study using these or other funds, any remaining funds allocated 
by this subparagraph can be used to implement the service. 
(N) Twenty million dollars ($20,000,000) shall be allocated to the Port of 
Oakland for the construction of the Joint Intermodal Terminal to facilitate the 
loading and rail shipment of containerized goods from port facilities. 
(2) The committee shall program the funds authorized to be spent pursuant to 
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subdivision (a) of Section 99390 that are not required for projects authorized 
pursuant to paragraph (1) to the recipient agencies listed in this paragraph, based 
on their share of the state population within their boundaries. The committee shall 
use population figures provided by the Department of Finance. Unless inconsistent 
with the act, applications for grants pursuant to this paragraph shall comply with 
the requirements of Chapter 4 (commencing with Section 99660) of Part 11.5, as 
applicable to this paragraph, except that Section 99665 shall not apply to 
applications for grants. The selection of rail stations for the passenger rail projects 
funded pursuant to this paragraph shall to the greatest extent practicable be 
located and designed to maximize access to and from the stations by modes other 
than the automobile, and to promote transit use within highly urbanized areas. 
After January 1, 2010, recipient agencies may propose changes to the priorities 
described in the paragraphs that apply to those agencies, and the committee may 
approve the changes if they are consistent with the other requirements and 
purposes of this paragraph and the act. Where priorities are established within 
recipient agencies with respect to projects or programs, funds available in each 
year pursuant to this paragraph shall go to fund projects or programs identified as 
highest priority that have a need for funds in that year. Funds may be allocated to 
lower priorities, and thereafter to the priorities specified below, if the higher 
priorities do not have a need for funds in that year, as determined by the recipient 
agency. Unless separate priorities are specified in this paragraph for a recipient 
agency, all agencies receiving funds pursuant to this paragraph shall receive funds 
for projects in the following order of priority. 
First priority shall be given to electrification projects, and to urban rail transit, 
commuter, and intercity rail capital outlay projects. Second priority shall be given 
to acquisition of clean fuel buses and rail rolling stock, and electric buses and 
urban rail transit vehicles. Third priority shall be given to the projects and 
purposes authorized by subdivisions (b), (d), (fj, (g), (h), and (i) of Section 7103 of 
the Revenue and Taxation Code, and transit operations pursuant to subdivision (b) 
of Section 99390. Funds available pursuant to this paragraph in each year shall be 
allocated to fund projects or programs identified as highest priority that have a 
need for funds in that year. Funds may be allocated to lower priorities if the higher 
priorities do not have a need for funds in that year, as determined by the recipient 
agency. 
The committee shall determine that the expenditure of the funds pursuant to this 
paragraph will, to the maximum extent practicable, further the goal of providing a 
fully integrated bus, rail, air, and waterborne transit system that increases 
passenger convenience and complements the state's substantial existing 
transportation investments. . 
(A) San Diego Association of Governments. The following projects shall receive 
equal high priority for funding: 
(i) A tunnel or other projects to increase the speed of commuter rail service in 
San Diego County. 
(ii) Expansion of light rail service. 
(B) Imperial County Board of Supervisors. 
(C) Orange County Transportation Authority. The first priority for funding 
shall be for the design, engineering, and construction of an initial segment of an 
urban rail transit system within Orange County. 
(D) Riverside County Transportation Commission. The following projects shall 
receive the same highest priority for funding: capital improvements and rolling 
stock on the passenger rail linGS between Riverside and San Jacinto, between 
Riverside and Irvine, between Riverside and Fullerton, and between Riverside and 
Los Angeles via Ontario. 
(E) San Bernardino County Transportation Commission. 
(F) Los Angeles County Metropolitan Transportation Authority. No more than 
ten percent of the annual allocation to the authority pursuant to this paragraph 
shall be for the Red Line extension, regardless of the priorities set by the authority 
pursuant to clause (ii). 
(i) Extension of the Blue Line light rail line from Los Angeles to East Pasadena 
in the San Gabriel Valley shall receive the highest priority in funding. 
(ii) Second priority shall be given to construct and extend urban rail transit 
lines, and for construction of and acquisition of rolling stock and equipment for 
electric trolley bus lines and electric bus lines. The authority shall establish the 
priority order of expenditures pursuant to this clause. 
(0) Ventura County Transportation Commission. First priority for funding 
shall be for extension to the City of San Buenaventura of existing commuter rail 
service. (HJ Santa Barbara County Association of Governments. 
(l) San Luis Obispo County Council of Governments. 
(J) A joint application submitted by the regional transportation planning 
agencies of Santa Cruz, San Benito, and Monterey Counties, or separate 
applications from anyone of these counties if the proposed projects are specific to 
one county. 
(K) A joint application submitted by the regional transportation planning 
agencies of Kern, Thlare, Kings, Fresno, Madera, Merced, Stanislaus, and San 
Joaquin Counties. Improvements to the intercity rail transportation corridor 
connecting Bakersfield and Stockton shall receive highest priority for funding. The 
committee shall award funds to the appropriate agencies to undertake a study of 
intercity rail transportation service on the rail route between Exeter and Huron, 
including Visalia, Hanford, and other intermediate points, and shall award funds 
to implement the service if it is found by the committee to be feasible from financial 
and engineering perspectives. 
(L) A joint application submitted by the regional transportation planning 
agencies of Tholumne, Amador, Calaveras, Mariposa, Inyo, Mono, and Alpine 
Counties. 
(M) Sacramento Area Council of Governments. 
(i) Highest priority for funding shall be to the Sacramento Regional Transit 
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District to extend light rail service south from Sacramento, serving Sacramento 
City College. 
(ii) Second priority shall be given equally to the extension of light rail service to 
Antelope Road, Folsom, and Sacramento Metropolitan Airport. 
(iii) Third priority shall be given equally to the extension of light rail service 
from Antelope Road to Roseville, provision of passenger rail service from 
Sacramento to Colfax, Davis, Truckee, Woodland, and Marysville-Yuba City and to 
acquisition of a rail right-or-way from Folsom to Placerville. 
(N) A joint application submitted by the regional transportation planning 
agencies of El Dorado, Yolo, Placer, Nevada, Sutter and Yuba Counties. Highest 
priority shall be given equally to the extension of light rail service from Antelope 
Road to Roseville, provision of passenger rail service to Sacramento from Colfax, 
Davis, Truckee, Woodland, and Marysville-Yuba City, and to acquisition of a rail 
right-of-way from Folsom to Placerville. 
(0) A joint application submitted by the regional transportation planning 
agencies of Colusa, Glenn, Butte, Tehama, Shasta, Trinity, Lake, and Siskiyou 
Counties. 
(P) A joint application submitted by the regional transportation planning 
agencies of Sierra, Plumas, Modoc, and Lassen Counties. 
(Q) A joint application submitted by the regional transportation planning 
agencies of Del Norte, Humboldt, and Mendocino Counties. The first priority for 
funding shall be the rehabilitation of the rail lines owned by the North Coast 
Railroad Authority. 
(R) Metropolitan Transportation Commission. Of the funds received by the 
Metropolitan Transportation Commission, two million dollars ($2,000,000) a year, 
increasing at a rate equal to the rate of increase in the Consumer Price Index, may 
be used to fund projects and studies related to improving the efficiency of public 
transit. This subparagraph shall not be interpreted in a way which promotes 
privatization of public transit systems. 
(i) The following projects shall receive equal highest priority in funding: 
(l) Construction or improvement of a passenger rail corridor connecting the 
Santa Clara County light rail system and a station on the San Francisco Bay Area 
Rapid Transit District-Fremont line. 
(ll) A high priority light rail line identified by the San Francisco Public 
Utilities Commission. 
(Ill) A high priority light rail line identified by the Alameda-Contra Costa 
Transit District's light rail corridor study. 
(IV) Rehabilitation of the San Francisco Bay Area Rapid Transit District's 
existing fleet of rolling stock. 
(V) The "Metro East" light rail maintenance and storage facility in San 
Francisco. 
(V!) A high priority light rail project identified by the Santa Clara County 
Transit District. 
(ii) After the projects in clause (i) are completed, further expenditures for 
additional public transportation projects, including exclusive public mass transit 
guideways, shall be for priorities adopted by the Metropolitan Transportation 
Commission, consistent with the requirements of this clause. Any expenditures 
pursuant to this clause for passenger rail projects shall be made according to the 
following equal priorities: (1) cost effectiveness of the project measured in terms of 
least cost per new transit rider, (2) rehabilitation and other operational 
improvements to existing passenger rail service, (3) projects that have the lowest 
percentage of trips to and from the stations by automobile, and (4) projects which 
promote transit use within highly urbanized areas. 
(3) (A) Nothwithstanding any other requirement of this section, the committee 
may allocate not more than ten percent of the funds available annually pursuant to 
subdivision (a) of Section 99390, at the request of the department, for construction 
of a new, separate, high-speed intercity passenger main rail line connecting Los 
Angeles, Bakersfield, Fresno, and San Jose, with connections to San Francisco via 
the Cal Train corridor, and connections to Oakland. Funding may also be allocated 
for construction and operation of a new, separate, high-speed intercity passenger 
rail line connecting the main line to Stockton and Sacramento. These funds shall 
be deployed in a manner that maximizes private investment in that line. As used in 
this paragraph, "high-speed" train service means passenger rail service that 
attains a speed of at least 150 miles per hour. 
It shall be the goal of the state to provide high-speed train service, if sufficient 
funis become available, between Los Angeles and the San Francisco Bay Area via 
the San Joaquin Valley by the year 2010. The committee shall determine whether 
to allocate funds pursuant to this paragraph not later than December 31, 1998, but 
the timing of the allocation of the funds shall be at the discretion of the committee. 
(B) The committee may allocate not more than twenty million dollars 
($20,000,000) per year of the funds available annually from the transit capital 
improvement program established pursuant to Section 99317 for not more than 
thirty years for the purposes of subparagraph (A). The allocation made pursuant to 
this subparagraph shall commence at the discretion of the committee, if the 
committee decides to allocate funds pursuant to subparagraph (A). 
99391.7. (a) For urban rail transit projects as defined in Section 164.50 of the 
Streets and Highways Code, the state funding share provided pursuant to Section 
99391 shall be 100 percent for the first fifteen million dollars ($15,000,000), 
increasing at a rate equal to the rate of increase in the Consumer Price Index, per 
mile of new construction. For the portion of costs of urban rail transit projects in 
excess offifteen million dollars ($15,000,000) per mile, increasing at a rate equal to 
the rate of increase in the Consumer Price Index, the committee shall require 50 
percent funding from nonstate sources. 
(b) Intercity and commuter rail projects shall not require any matching 
nonstate funds. 
(c) Notwithstanding any other provision of law, or the requirements of 
subdivision (a), funds received pursuant to this article by a local agency may be 
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used to meet the matching fund requirements of Part 11.5 (commencing with 
Section 99600). 
99393. (a) Funding pursuant to subdivision (b) of Section 99393.4 shall be 
available only for allocation to transit operators in an "area" of "apportionment", 
as those terms are used in Section 99231, that has remaining transit needs after 
local transportation funds and state transit assistance funds have been fully 
allocated to transit purposes. All funds that are not allocated for transit operations 
pursuant to this section shall be transferred for allocation pursuant to Section 
191.1 of the Streets and Highways Code for highway-railroad grade separations, 
as provided by that section. 
(b) The committee shall notify the Controller of the amount of funding required 
for transit operating needs of statewide significance pursuant to subdivision (aj of 
Section 99393.4. The Controller shall apportion the remaining funds pursuant to 
subdivision (b) of Section 99393.4. The Controller shall estimate revenue likely to 
be received by agencies receiving funding pursuant to Section 99393.4 and provide 
this information to the agencies. 
(c) First priority in the expenditure of funds by local operators pursuant to 
paragraphs (1) and (2) of subdivision (b) of Section 99393.4 shall be for meeting 
the needs of disabled persons pursuant to the requirements of the federal 
Americans with Disabilities Act (P.L'. 101-336); for the continuance of para transit 
services provided pursuant to the provisions of Chapter 4 (commencing with 
Section 99200) to persons 65 years of age or older; for prevention of crime, gang 
activity, and graffiti on public transit systems and vehicles; and for increasing the 
efficiency and cost effectiveness of transit system operations. This subdivision shall 
not be interpreted in a way that promotes privatization of public transit systems. 
(d) At least 90 percent of all funds received by any agency pursuant to this 
section shall be expended to provide direct transit service to the public, consistent 
with the other requirements of this section. 
99393.1. In order to receive an allocation for transit operating funds pursuant 
to Sections 99313, 99314, and 99393, a transit operator shall be required to be in 
compliance with all of the following, except that the committee, after a public 
hearing, may waive or modify the requirements of all or part of subdivisions (b) 
and (c) on a substantial showing by the operator that either or both of these 
requirements are financially or otherwise infeasible. The committee may delegate 
its power to waive these requirements as they apply to transit operators that are 
entirely within the jurisdiction of a single transportation planning agency to that 
transportation planning agency. Guidelines governing the implementation of this 
section shall be adopted by the committee in consultation with regional 
transportation planning agencies and operators and public transit users. 
(a) The operator has adopted and is implementing an anti-graffiti policy which 
has as a goal that no transit vehicle containing any graffiti is dispatched at the 
beginning of a service day unless the graffiti has first been removed. 
(b) The operator offers free transfers on payment of a regular fare valid for use 
on its system for a minimum of 90 minutes. 
(c) The operator offers a day pass, a monthly pass, and an annual pass valid for 
unlimited rides on its system for the time specified. Passes may be offered for one or 
more zones, in addition to the operator's entire system. Operators shall accept 
credit cards and provide a billing option for discounted annual passes. This 
subdivision shall apply only to operators with average daily weekday ridership of 
more than 5,000 unlinked trips, and not to operators whose fare structures are 
based on distance. 
(d) The operator accepts the California Pass authorized pursuant to Section 
14036.6 of the Government Code for travel on its system without requiring 
payment of an additional fare. 
(e) Free transfers shall be offered to transit customers connecting from an urban 
rail transit or commuter rail line to a local bus system serving a rail station. Rail 
and bus operators shall be reimbursed for their reasonable costs of providing and 
accepting rail-to-bus transfers from funds eligible for allocation for this purpose by 
the appropriate transportation planning agency, county transportation 
commission, or transit development board. Each allocating agency, as appropriate, 
shall establish guidelines governing the implementation of this subdivision, 
including the amount of reimbursement to operators. Operators of bus systems 
shall have as a goal to coordinate bus schedules to maximize timely connections 
between buses and trains. 
(f) At the request of a campus of the University of California, the California 
State University, a community college, or any other institution of higher learning, 
a transit operator shall enter into an agreement with the university, college, or 
institution to provide unlimited use of its system at no charge to students with a 
valid registration card in exchange for a regular lump-sum payment by the 
university, college, or institution to the operator sufficient to cover the costs to the 
operator of the agreement. The implementation of the agreement shall be a high 
priority for use of parking fees and parking penalties received by a college campus. 
(g) The operator offers at least a 50 percent discount from the regular fare, 
rounded to the nearest quarter dollar, to persons 65 years of age and older, and to 
disabled persons, at a minimum during off-peak travel periods on service available 
to the general public. The committee, after a public hearing, may waive or modify 
the requirements of Sections 99268.3, 99268.4, and 99268.9, whichever are 
applicable, if compliance with this subdivision causes violation of the applicable 
fare box recovery requirements. 
(h) The operator of a passenger rail service has adopted and is implementing a 
highway-railroad grade crossing safety program that includes the use of 
automated enforcement technology at grade crossings with 5,000 or more average 
weekday vehicle crossings to reduce accidents, fatalities, and injuries at grade 
crossings. The operator shall agree to acquire and implement this technology at 
existing grade crossings not later than December 31, 2000, and at new grade 
crossings at the time of construction. Acquisition and implementation of this 
technology may be funded by funds provided to operators pursuant to Sections 
99390, 99391, and 99393. The committee may waive this requirement at 
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individual highway-railroad grade crossings on a showing by the operator that the 
requirement is not necessary in order to reduce accidents, fatalities, and injuries at 
that grade crossing. 
99393.3. Funding for transit operations available pursuant to this article shall 
not be allocated to any area of apportionment where a finding has been made by 
the transportation planning agency pursuant to Section 99401.5 that there are 
either no unmet transit needs or no unmet transit needs that are reasonable to meet 
'within that jurisdiction. As used in this section, "area" has the same meaning as in 
Section 99231. 
99393.4. (a) Funds available pursuant to Section 99393 shall be allocated 
first to the following programs of statewide priority: 
(1) Upon a finding that the National Park Service will implement a plan to 
restrict entry of private vehicles into Yosemite Valley, other than those carrying 
persons with confirmed camping reservations and disabled persons, such funds as 
are necessary, but not exceeding four million dollars ($4,000,000) per year, 
increasing at a rate equal to the rate of increase in the Consumer Price Index, to 
operate a frequent and convenient public transportation system within the park, 
connecting the City of Merced with Yosemite Valley, shall be made available to the 
department for allocation to the National Park Service: In order to be eligible to 
receive funds pursuant to thIS paragraph, the NatIonal Park SerVIce shall 
maintain a level of funding for public transit service at. least equal to the funding 
provided in 1993-94, increasing at a rate equal to the rate of increase in the 
Consumer Price Index, for the park shuttle services. 
(2) Upon a finding that the Tahoe Transportation District authorized pursuant 
to Section 66801 of the Government Code has been actIvated, funds not exceedmg 
one million dollars ($1,000,000) per year, increasing at a rate equal to,the rate of 
increase in the Consumer Pnce Index, shall be avatlable for a untfled transit 
system serving the California portion of the Lake Tahoe Basin and the City of 
Truckee. In order to be eligible to receive an allocation of funds pursuant to this 
paragraph, the Tahoe Transportation District shall certify to the committee that it 
is scheduled to receive all of the local transportation funds and state transit 
assistance funds eligible to be used for public transit purposes that are apportioned 
to its area. 
(b) Of the remaining funds available pursuant to Section 99393, the funds shall 
be distributed as follows: 
(1) One-third of the funds shall be allocated by the Controller pursuant to the 
formula set forth in Section 99313. 
(2) One-third of the funds shall be allocated by the Controller pursuant to the 
formula set forth in Section 99314. 
(3) (A) Notwithstanding the priorities set forth in subdivision (c) of Section 
99393 one-third of the funds shall be allocated by the Controller using the formula 
set fo;th in Section 99313, and shall be used to increase the frequency of service 
along routes that have the greatest potential to increase ridership if that service 
frequency is increased. Eligible projects shall include only bus and urban rail 
transit routes that have basic weekday service frequency of not less than 30 
minutes and commuter rail routes that have basic weekday service frequency of not 
less than 60 minutes during peak hours. On rail routes, frequency augmentations 
may take place at hours other than the peak if it is determined that (requencl 
augmentations will increase the overall passenger utlhzatwn of the servICe. If It IS 
not practicable to use the funds for this purpose, they shall be used to mcrease the 
frequency of basic weekday service on bus and rail routes that have the greatest 
potential to increase ridership if the se~vice frequency is increased. Allocations 
made pursuant to this paragraph may mclude funds necessary for mcreases m 
paratransit service, as required by the federal Americans with Disabilities Act 
(P.L. 101-336), that are complementary to the service provided as a result of the 
allocation. 
The committee shall adopt guidelines for the distribution of these funds by the 
recipient agencies, based on public hearings, to implement this subdivision. The 
guidelines shall prescribe methods for evaluating the success of programs funded 
pursuant to this paragrap~ in increasing ridership. The commit~ee shall e.nsure 
that multi-county or multI-agency raIL commuter systems are Included m the 
guidelines with equal standing with bus and rail operators included within each 
agency or region. 
(B) Funds allocated pursuant to subparagraph (A) to increase service frequency 
shall continue to be allocated to the same programs in succeeding years if the 
programs increase and sustain ridership to or near levels at least as high as 
projected in the original grant application. 
(c) All administrative and eligibility provisions applicable to the State Transit 
Assistance program shall be applicable to the funds allocated pursuant to this 
section, including, but not limited to, the provisions in Sections 99312.7, 99313.6, 
99313.7,99314.3, 99314.6, and 99314.7, as applicable. The funds from this section 
shall be deposited in special subaccounts ot the state transit assistance funds 
created pursuant to Section 99313.6. 
99393.5. Local public agencies that acquire or have acquired rail rights-of-way 
with state funding participation shall, if those lines are used jointly for commuter 
and intercity rail services, work cooperatively with the department and Amtrak to 
properly schedule all trains in accordance with scheduling practices adopted by 
major railroads for similar corridors. 
Where commuter service exists, intercity trains shall generally be scheduled to 
serve a minimum number of intermediate stops and shall normally run on a 
regular schedule. Local agencies, the department, and Amtrak shall consult with 
one another prior to making scheduling decisions. Unresolved disputes between 
local agencies, and between local agencies and the department shall be arbitrated 
through a procedure approved by the committee. No party advocating one of the 
disputed positions shall be designated an arbitrator in the mediation efforts. Local 
agencies shall also provide access to ticket machines for intercity ticket sales, on 
such terms as the parties may agree, unless such access subjects the agencies to 
additional federal regulation. Commuter and intercity service shall be operated in 
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a manner that maximizes public convenience. 
99396. All capital outlay funds allocated by the committee or the commission, 
and all capital outlay funds expended by the department shall be subject to the 
requirements of this section. 
(a) The department, in expending capital outlay funds, and any public agencies 
receiving capital outlay funds from the commission, the committee, or the 
department may not expend more than 20 percent of those funds on administrative 
overhead. At least 80 percent of those funds received must be spent on actual 
project construction, including acquisition of rights-of-way. The committee, the 
commission, and the department shall prepare a report showing the amount of the 
capital outlay funds saved through implementation of this section. 
(b) The Controller shall annually audit compliance with the requirements of 
subdivision (a) by the department and any other agencies receiving capital outlay 
funds. The commission shall advance to the Controller the costs estimated by the 
Controller in performing the audits for the ensuing fiscal year and for the other 
costs incurred by the Controller pursuant to the act. If the Controller finds that the 
department or another agency receiving capital outlay funds has not complied with 
the requirements of subdivision (a), the Controller may take any necessary action, 
including litigation, issuing a direct order, or offsetting any funds expended in 
violation of this section in subsequent fiscal years, pursuant to Section 12419.5 of 
the Government Code. The Controller may also adopt regulations to further define 
"administrative overhead" as used in this section. The adoption and amendment of 
regulations pursuant to this subdivision shall not be subject to the requirements of 
Article 5 (commencing with Section 11346) of Chapter 3.5 of Part 1 of Division 3 of 
Title 2 of the Government Code. 
(c) If there is any conflict between this section and Section 14524.16 of the 
Government Code, this section shall prevail. 
99397. (a) The committee may request the Treasurer to sell, and the Treasurer 
may sell, revenue bonds secured by the revenues allotted to capital outlay projects 
pursuant to this article on a schedule that will provide the funds when needed as 
identified in the program described in this article, including the funds identified in 
subparagraph (B) of paragraph (3) of subdivision (c) of Section 99391. Nothing in 
this section authorizes the sale of general obligation bonds without a vote of the 
people. 
(b) The recipient agencies named in subdivision (c) of Section 99391 may 
request the committee to request the Treasurer to sell revenue bonds for the 
construction of projects funded pursuant to that subdivision consistent with a 
reasonable assumption about revenues that would be allocated to that regional 
agency, and the committee may make that request if it is consistent with the 
requirements of subdivision (a) and the remainder of the act. 
99398. (a) This section shall not become operative if a general obligation bond 
act primarily for rail or other transportation purposes appears on the General 
Election or other statewide ballot in November 1994. 
(b) (1) Notwithstanding Section 13340 of the Government Code or any other 
provision of law, the first 20 percent of revenue available each year from the Retail 
Sales Tax Fund derived from the additional tax imposed by Sections 6052 and 
6201.8 of the Revenue and Taxation Code, pursuant to Section 7103 of the Revenue 
and Taxation Code, is continuously appropriated to the committee without regard 
to fiscal years to meet programming commitments made by the commission in the 
1992 State Transportation Improvement Program that were intended to have been 
funded by general obligation bonds issued pursuant to Article 1 (commencing with 
Section 2703) of Chapter 19 of Division 3 of the Streets and Highways Code. 
(2) When a total of one billion dollars ($1,000,000,000) has been made available 
to the committee pursuant to this section, all revenues available pursuant to 
Section 7103 of the Revenue and Taxation Code shall be allocated as provided by 
that section, and this section shall be inoperative. The State Board of Equalization, 
in consultation with the Controller, shall adopt regulations to implement this 
subdivision. The adoption and amendment of regulations pursuant to this 
subdivision shall not be subject to the requirements of Article 5 (commencing with 
Section 11346) of Chapter 3.5 of Part 1 of Division 3 of Title 2 of the Government 
Code. 
(c) Notwithstanding Section 99391 and any other provision of law, if this 
section takes effect, the committee shall, with the funds remaining after the 
implementation of subdivision (b), give first priority to funding the projects 
designated in paragraph (1) of subdivision (c) of Section 99391, before funding 
projects and programs in subdivisions (b) through (i), inclusive, of Section 7103 of 
the Revenue and Taxation Code and paragraphs (2) and (3) of subdivision (e) of 
Section 99391. 
99398.1. The Legislature may amend this article, by statute passed in each 
house of the Legislature by rollcall vote entered in the journal, four-fifths of the 
membership concurring, if the statute is consistent with, and furthers the purposes 
of, the act. However, the Legislature may not amend subdivision (c) of Section 
99388; Sections 99389, 99390, 99391, 99391.7, and 99393.3; subdivision (a) of 
Section 99393.4; Section 99398; or this section. 
SECTION 17. Article 7.6 (commencing with Section 99399) is added to 
Chapter 4 of Part 11 of Division 10 of the Public Utilities Code, to read: 
Article 7.6. General Provisions Applicable to the Clean Air, Jobs, 
and Transportation Efficiency Act of 1994 
99399. The Clean Air, Jobs, and Transportation Efficiency Act of 1994 consists 
of Sections 14502.5 and 29531 of the Government Code; Section 25619 of the 
Public Resources Code; Sections 99232, 99310.5, 99310.6, 99310.7, 99310.8, 
99310.9, 99311, 99312, 99315.5, and 99316 of, and Article 7.5 (commencing with 
Section 99385) of Chapter 4 of Part 11 of Division 10 of, Article 7.6 (commencing 
with Section 99399) of Chapter 4 of Part 11 of Division 10 of, and Division 26 
(commencing with Section 250000) of, the Public Utilities Code; Sections 97.055, 
6052,6201.8,6480.1,7102, and 7103 of the Revenue and Taxation Code; and 
Sections 164.561, 191.1, 195, 196, 197, 199.12, 199.13, 199.14, and 894.5 of the 
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Streets and Highways Code. For purposes of this article, "act" means the Clean Air, 
Jobs, and Transportation Efficiency Act of 1994. 
99399.1. (a) It is the intent of the People in approving the act that should any 
statute or amendment to the Constitution be approved on November 8, 1994, that 
could prevent this act from taking effect, this act shall go into effect, regardless of 
the passage of any such statute or constitutional amendment, and regardless of the 
number of votes received by any measure on the November 8, 1994, ballot. 
(b) The act shall take effect notwithstanding any other provision of law. 
(c) It is the express intent of the voters that the act shall take effect and become 
operative at 12:01 a.m. on November 8, 1994. 
(d) It is the express intent of the voters that the act shall take effect and become 
operative even if the Constitution is amended at the November 8, 1994, election to 
prohibit or restrict the enactment of new taxation. 
99399.2. If any provision of the act or the application thereof is held invalid, 
the invalidity shall not affect other provisions or applications of the act that can be 
given effect without the invalid provision or application, and to this end the 
provisions of this act are severable. 
99399.3. For purposes of the act, the following terms have the following 
meanings, unless expressly stated otherwise: 
(a) "Account" is the Transportation Planning and Development Account in the 
State Transportation Fund, as continued and created in Section 99310, unless 
another account is specifically named. 
(b) "Administrative overhead" is all noncapital costs incurred through the 
award of a construction contract. These costs include the costs incurred by outside 
contractors. With respect to the department, "administrative overhead" includes the 
prorated share of distributed departmental administration, as identified in the 
Governor's proposed budget, attributable to project development activities. The 
calculation of the prorated share of departmental administration shall exclude tort 
payments, the costs of legal services associated with those payments, and the costs 
associated with projects for which the department has provided design oversight 
only, or has not been the responsible agency for project design. In any conflict 
between this subdivision and its application, and the provisions of Section 
14524.16 of the Government Code, the provisions of this subdivision shall prevail. 
(c) "Committee" means the Rail Committee of the California Transportation 
Commission, established pursuant to Section 14502.5 of the Government Code. 
(d) "Electrification" means the conversion of bus lines to electrical operation and 
the creation of new electrically powered bus lines through the purchase of electric 
vehicles, and the installation of equipment allowing electrically operated buses to 
have access to a central electric power system. Electrification also means the 
construction of new electrically powered urban rail transit passenger 
transportation systems, including acquisition of rolling stock, related 
infrastructure, and rights·of.way to provide such service. Electrification also 
includes the acquisition of electric vehicles used to transport the public to and from 
rail stations. 
(e) "Light rail" means an urban rail transit project that uses surface streets or a 
dedicated right·of.way, but excludes commuter rail and intercity rail projects. 
(f) "Mass transportation" means public transportation services and facilities 
normally provided to or offered to the general public, and services and facilities 
funded pursuant to subparagraphs (B), (K), and (N) of paragraph (1) of 
subdivision (c) of Section 99391 and subparagraph (Q) of paragraph (2) of 
subdivision (c) of Section 99391, and does not include services available only to a 
restricted group or category of persons, except for community transit services as 
defined in Section 99275. "Mass transportation" includes public transportation 
systems, and transportation services for any group, as determined by the 
transportation planning agency, requiring specialized transportation assistance, 
as provided in subdivisions (c), (d), and (e) of Section 99400. 
(g) "Rail" means projects using standard railroad technology or urban rail 
transit technology, using tracks consisting of two parallel rails and rolling stock 
riding on top of the rails. "Rail" also means other urban rail transit technology 
utilizing rails or monorails if the technology is proven in urban operation. 
(h) "Right·of-way" means right-of-way for rail purposes, including separate 
right·of.way alignments adjacent to existing freight lines. 
(i) "State Highway Account" is the State Highway Account in the State 
Transportation Fund. 
(j) "Subaccount" means the Clean Air, Jobs, and Transportation Efficiency Act 
subaccount of the Transportation Planning and Development Account, established 
pursuant to Section 99310.6. 
(k) "Urban rail transit" is as defined in Section 164.50 of the Streets and 
Highways Code. 
(/) Unless otherwise defined in the act, the definitions in subdivisions (a), (b), 
(c), (d), (e), (h), (i), and (k) of Section 99602 shall apply to this act. In the case of 
conflict between the definitions of Section 99602 and this section, the definitions in 
this section shall prevail as to this act. 
99399.4. The act shall be liberally construed to further its purposes, especially 
with respect to carrying out the intent of the voters expressed in Section 99399.1. 
99399.5. Any conflict between a provision in the act and any other provision of 
law in existence prior to the effective date of the act shall be resolved in favor of the 
provision in this act. 
99399.6. Any ambiguity or uncertainty with respect to the act shall be resolved 
in a manner that is consistent with the intent and purposes of the act, as expressed 
in Section 99399.10. 
99399.7. Every project undertaken pursuant to the act shall comply with the 
California Environmental Quality Act, Division 13 (commencing with Section 
21000) of the Public Resources Code. 
99399.8. The act shall be implemented in the most expeditious manner. All 
state and local officials shall implement this act to the fullest extent of their 
authority. 
99399.9. Section 5358 of the Elections Code does not apply to the act. The 
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intent of this section is to assure that the act can be carried out in an orderly and 
comprehensive manner. 
99399.10. The purpose of the act is to provide funds for public transportation 
construction and operation; to protect transportation funding sources from being 
diverted for nontransportation purposes; to increase the safety and convenience of 
the public, the disabled and elderly in their use of California public transportation 
systems; to reduce the cost of administrative overhead in building transportation 
systems; to save energy and improve air quality by providing a more efficient 
transportation system as an alternative to the single passenger vehicle; and to 
provide jobs and economic development through development and operation of 
public transportation facilities throughout California. 
99399.11. Construction projects or works of improvement for facilities that are 
paid for in part or in whole using funds from the subaccount or provided by 
subdivision (c) of Section 7103 of the Revenue and Taxation Code shall be 
considered public works projects subject to Chapter 1 (commencing with Section 
1720) of Part 7 of Division 2 of the Labor Code and shall be enforced by the 
Department of Industrial Relations in the same manner in which it carries out this 
responsibility under the Labor Code. 
99399.14. The allocation of a grant or grants to a state or local agency for a 
particular project or program pursuant to any provis-ion of this act shall not 
preclude eligibility for an additional allocation of grant funds to the same state or 
local agency pursuant to other provisions of this act or any other provision of law, 
for the same project or program or a different project or program. 
99399.15. Any commuter or intercity rail cars purchased with state funds 
shall be designed to accommodate a minimum of four bicycles per car. The design 
shall allow seating for passengers in the space designated for bicycles if the space 
is not needed for bicycles. This section is consistent with the intent of Section 
99683, and is not in conflict with that section. 
99399.16. The Legislature may amend Sections 99399.11, 99399.14, and 
99399.15, by statute passed in each house of the Legislature by rollcall vote entered 
in the journal, four·fifths of the membership concurring, if the statute is consistent 
with, and furthers the purposes of, the act. 
99399.17. Any state or local agency that expends any capital outlay funds 
appropriated by this act shall in the expenditure of those funds, to the maximum 
extent practicable, utilize the services of the California Conservation Corps and 
local community conservation corps as defined in Section 14507.5 of the Public 
Resources Code, or as certified to be eligible by the California Conservation Corps. 
SECTION 18. Division 26 (commencing with Section 250000) is added to the 
Public Utilities Code, to read: 
DIVISION 26. SAN FRANCISCO BAY AREA-LOS ANGELES 
RAIL CORRIDOR JOINT POWERS AGENCY 
250000. (a) The Counties of Los Angeles, Monterey, San Benito, San Luis 
Obispo, Santa Barbara, Santa Clara, Santa Cruz, and Ventura shall form the San 
Francisco Bay Area·Los Angeles Rail Corridor Joint Powers Agency for the 
purposes of acquiring, constructing, and operating a fast train intercity, tourist, 
commuter, and urban rail corridor between the San Francisco Bay area and Los 
Angeles. Each county shall have one vote on the agency's board. Each county shall 
be represented on the agency's board by its regional transportation planning 
agency, or county transportation commission in counties with commissions, or the 
board of supervisors in other counties in regions with statutorily created 
multi·county regional transportation planning agencies. It shall be the goal of the 
joint powers agency to establish fast train intercity passenger rail service capable 
of transporting passengers between the San Francisco Bay area and Los Angeles in 
less than six hours. Funds previously designated pursuant to Part 11.5 
(commencing with Section 99600) of Division 10 for the member counties of the 
joint powers agency may also be utilized for this purpose, and for the purpose of 
urban rail systems between Watsonville Junction and Santa Cruz, and between 
Monterey and the main coast line. The agency shall coordinate with the 
Department of Transportation, Amtrak, the Association of Monterey Bay Area 
Governments, and transportation agencies and operators representing the 
Counties of Alameda, Contra Costa, and San Mateo and the City and County of 
San Francisco in order to assure appropriate interconnections with other rail and 
bus service. 
(b) The San Francisco Bay Area·Los Angeles Rail Corridor Joint Powers 
Agency shall have the following powers: 
(1) To acquire real and personal property of every kind for passenger rail 
purposes by grant, gift, devise, lease, purchase or eminent domain, and to hold, 
use, sell, lease, or transfer that property. 
(2) To enter into any contract necessary to carry out its powers including any 
contract with the Department of Transportation, Amtrak or any private entity to 
operate train service. 
(3) To establish or change rates, charges, and services. The Public Utilities 
Commission shall have no jurisdiction over the joint powers agency or any of its 
activities except as to matters of public safety. 
(4) To apply for and receive additional local, state, and federal funds for 
passenger rail purposes. 
(5) To indemnify and defend any railroad corporation, regardless of its 
negligence, that operates passenger rail services for the joint powers agency 
pursuant to contract. 
(6) To appoint an executive officer, and to employ staff and legal counsel. 
(7) To sue and be sued. 
(c) The Legislature may amend subdivisions (a) and (b) of this section by statute 
passed in each house of the Legislature by rollcall vote entered in the journal, 
four-fifths of the membership concurring, if the statute is consistent with, and 
furthers the purposes of, the Clean Air, Jobs, and Transportation Efficiency Act of 
1994, and does not diminish the powers of the agency with respect to the 
acquisition and operation of the rail corridor. 
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SECTION 19. Section 97.055 is added to the Revenue and Taxation Code, to 
read: 
97.055. (a) Locally generated property tax revenues have been and continue to 
be an important source of revenue for many local transportation agencies 
throughout California. 
(b) The Legislature shall not reduce or reallocate the percentage of property tax 
revenues allocated to local transportation agencies, including single county and 
multiple county agencies, regardless of the composition of the governing boards of 
those agencies, below the percentage of property tax allocations made to those 
agencies for the 1992-93 fiscal year. 
(c) If a statute directly or indirectly reduces or reallocates any property tax 
revenues required by this section to be allocated to one or more local transportation 
agencies so that the percentage of property tax revenues allocated to that agency is 
reduced below the level provided in subdivision (b), within ninety days of the 
effective date of the statute the Controller shall transfer to that agency, from the 
General Fund, an amount equal to the difference between the reduced or 
reallocated property tax allocation and the amount of property tax the agency 
would otherwise have been entitled to receive had the reduction or reallocation not 
been made. There is hereby appropriated from the General Fund an amount 
necessary to make any transfer required by this subdivision. 
SECTION 20. Section 6052 is added to the Revenue and Taxation Code, to 
read: 
6052. (a) In addition to the taxes imposed by the other provisions of this 
article, for the privilege of selling motor vehicle fuel, as defined by Section 6480, at 
retail, a tax at the rate of four percent is hereby imposed upon all retailers on the 
gross receipts of the retailer from the sale of motor vehicle fuel at retail in this state 
on and after January 1, 1995. The tax shall be subject to the prepayment 
requirements set forth in Section 6480.1. 
(b) This tax is imposed pursuant to the Sales and Use Tax Law. 
SECTION 21. Section 6201.8 is added to the Revenue and Taxation Code, to 
read: 
6201.8. (a) In addition to the taxes imposed by other provisions of this article, 
an excise tax is hereby imposed on the storage, use or other consumption in this 
state of motor vehicle fuel, as defined in Section 6480, purchased from any retailer 
on or after January 1, 1995, for storage, use, or other consumption in this state, at 
the rate of four percent of the sales price of the property. 
(b) This tax is imposed pursuant to the Sales and Use Tax Law. 
SECTION 22. Section 6480.1 of the Revenue and Taxation Code is amended 
to read: 
6480.1. (a) After service of written notification by the board, on the first 
distribution in this state of motor vehicle fuel subject to the motor vehicle fuel 
license tax, the distributor shall collect prepayment of retail sales tax from the 
person to whom the motor vehicle fuel is distributed. The prepayment required to 
be collected by the distributor constitutes a debt owed by the distributor to this 
state until paid to the board, until satisfactory proof has been submitted to prove 
that the retailer of the fuel has paid the retail sales tax to the board, or until a 
distributor or broker who has consumed the fuel has paid the use tax to the board. 
Each distributor shall report and pay the prepayment amounts to the board, on a 
form prescribed by the board, in the period in which the fuel is distributed. On 
each subsequent distribution of that motor vehicle fuel, each seller, other than the 
retailer, shall collect from his or her purchaser a prepayment computed using the 
rate applicable at the time of distribution. Each distributor shall provide his or 
her purchaser with a receipt or invoice for the collection of the prepayment 
amounts which shall be separately stated thereon. 
(b) After service of written notification by the board, the broker shall collect 
prepayment of the retail sales tax from the person to whom the motor vehicle fuel 
is transferred. The prepayment required to be collected by the broker constitutes 
a debt owed by the broker to the state until paid to the board, or until satisfactory 
proof has been submitted to prove that the retailer of the fuel has paid the tax to 
the board. Each broker shall provide his or her purchaser with a receipt or invoice 
for the collection of the prepayment amounts which shall be separately stated 
thereon. 
Each broker shall report and pay the prepayment amounts to the board, on a 
form prescribed by the board, in the period in which the fuel is distributed. The 
amount of prepayment paid by the broker to his or her vendor shall constitute a 
credit against the amount of prepayment required to be collected and remitted by 
the broker to the board. 
(c) A distributor or broker who pays the prepayment and issues a resale 
certificate to the seller, but subsequently consumes the fuel, shall be entitled to a 
credit against his or her sales and use taxes due and payable for the period in 
which the prepayment was made, provided that he or she reports and pays the 
use tax to the board on the consumption of that fuel. 
(d) The amount of a the prepayment paid by the retailer or a distributor or 
broker who has consumed the fuel to the seller from whom he or she acquired the 
fuel shall constitute a credit against his or her sales and use taxes due and 
payable for the period in which the distribution was made. Failure of the 
distributor or broker to report prepayments or the distributor's or broker's failure 
to comply with any other duty under this article shall not constitute grounds for 
denial of the credit to the retailer, distributor, or broker, either on a temporary or 
permanent basis or otherwise. The retailer, distributor, or broker shall be entitled 
to the credit to the extent of the amount prepaid to his or her supplier as 
evidenced by purchase documents, invoices, or receipts stating separately the 
amount of tax prepayment. 
(e) The rate of the prepayment required to be collected during the period from 
July 1, 1986, through March 31, 1987, shall be four cents ($0.04) per gallon of 
motor vehicle fuel distributed or transferred. 
(f) On April 1 of each succeeding year, the rate per gallon, rounded to the 
nearest one-half of one cent, of the required prepayment shall be established by 
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the board based upon 80 percent of the combined state and local sales tax rate 
established by Sections 6051, 6051.2, 6051.3, 6052, and 7202 on the arithmetic 
average selling price (excluding sales tax) as determined by the State Energy 
Resources Conservation and Development Commission, in its latest publication of 
the "Quarterly Oil Report," of all grades of gasoline sold through a self-service 
gasoline station. The board shall make its determination of the rate no later than 
November 1 of the year prior to the effective date of the new rate. Immediately 
upon making its determination and setting of the rate, the board shall each year, 
no later than January 1, notify by mail every distributor, broker, and retailer of 
motor vehicle fuel. In the event the price of fuel decreases or increases, and the 
established rate results in prepayments which consistently exceed or are 
significantly lower than the retailers' sales tax liability, the board may readjust 
the rate. 
(g) The Legislature may amend subdivisions (a) through (f) of this section by 
statute passed in each house of the Legislature by rollcall vote entered in the 
journal, two-thirds of the membership concurring, if the statute is not inconsistent 
with the Clean Air, Jobs, and Transportation Efficiency Act of 1994, and the 
purposes of that act, as specifted in Section 99399.10 of the Public Utilities Code. 
SECTION 23. Section 7102 of the Revenue and Taxation Code is amended to 
read: 
7102. The money in the fund shall, upon order of the Controller, be drawn 
therefrom for refunds under this part, and pursuant to Section 1793.25 of the 
Civil Code, or be transferred in the following manner: 
(a) (1) All revenues, less refunds, derived under this part at the 4%-percent 
rate, including the imposition of sales and use taxes with respect to the sale, 
storage, use, or other consumption of motor vehicle fuel which would not have 
been received if the sales and use tax rate had been 5 percent and if motor vehicle 
fuel, as defined for purposes of the Motor Vehicle Fuel License Tax Law (Part 2 
(commencing with Section 7301)), had been exempt from sales and use taxes, 
shall be estimated by the State Board of Equalization , with the concnllence of 
the Depal tInent of Finance, and shall be transferred quarterly to the 
Transportation Planning and Development Account, a trust fund in the State 
Transportation Fund. The transfer shall occur on a quarterly basis regardless of 
estimates for future quarters. 
(2) All revenues, less refunds, derived under this part at the 4%-percent rate, 
resulting from increasing after December 31, 1989, the rate of tax imposed 
pursuant to the MotorVehicle Fuel License Tax Law on motor vehicle fuel, as 
defined for purposes of that law, shall be transferred quarterly to the 
Transportation Planning and Development Account, a trust fund in the State 
Transportation Fund. 
(3) All revenues, less refunds, derived under this part at the 4%-percent rate 
from the imposition of sales and use taxes on fuel, as defined for purposes of the 
Use Fuel Tax Law (Part 3 (commencing with Section 8601)), shall be estimated by 
the State Board of Equalization , with the concnllence of the Depaltment of 
Firnmee; and shall be transferred quarterly to the Transportation Planning and 
Development Account, a trust fund in the State Transportation Fund. 
(4) All le,ennes, leM lefnnds, deli,ed nndel this palt Hom a late OfntOle than 
·f% pel cent pnlSttant to Sections 6951.1 and 6291.1 fOJ the peliod Decembel 1, 
1989, to .Inne 5, 1999, inelnsive, shall be tIansf.elled to the Disastel Relief Fnnd 
Cleated b, Section 16419 of the Govelnment Code. All revenues, less refunds, 
derived under this part at the 43/4-percent rate, resulting from any increase after 
January 1, 1993 in the rate of any tax imposed by the United States on motor 
vehicle fuel, as that term is defined in Section 7304, shall be transferred quarterly 
to the Transportation Planning and Development Account, a trust fund in the 
State Transportation Fund. 
(5) All revenues, less refunds, derived under this part from a rate of more than 
4% percent pursuant to Sections 6051.1 and 6201.1 for the period June 6, 1990, to 
December 31, 1990, inclusive, which is attributable to the imposition of sales and 
use taxes with respect to the sale, storage, use, or other consumption of tangible 
personal property other than fuel, as defined for purposes of the Use Fuel Tax 
Law (Part 3 (commencing with Section 8601», shall be transferred to the Disaster 
Relief Fund created by Section 16419 of the Government Code. 
(6) All revenues, less refunds, derived under this part from a rate of more than 
4% percent pursuant to Sections 6051.1 and 6201.1 for the period June 6,1990, to 
December 31, 1990, inclusive, which is attributable to the imposition of sales and 
use taxes with respect to the sale, storage, use, or other consumption of fuel, as 
defined for purposes of the Use Fuel Tax Law (Part 3 (commencing with Section 
8601)), shall be transferred to the Disaster Relief Fund created by Section 16419 
of the Government Code. 
(7) All revenues, less refunds, derived under this part from the taxes imposed 
pursuant to Sections 6051.2 and 6201.2 shall be transferred to the Sales Tax 
Account of the Local Revenue Fund for allocation to cities and counties as 
prescribed by statute. 
(8) All revenues, less refunds, derived under this part from the taxes imposed 
pursuant to Sections 6051.6 and 6201.6 shall be transferred to the Interim Public 
Safety Account in the Local Public Safety Fund created in Section 30051 of the 
Government Code for allocation to counties as prescribed by statute. 
(9) All revenues, less refunds, derived from the taxes imposed pursuant to 
Section 35 of Article XlII of the California Constitution shall be transferred to the 
Public Safety Account in the Local Public Safety Fund created in Section 30051 of 
the Government Code for allocation to counties as prescribed by statute. 
(H)) An amonnt eqnal to all lelenneS, less lefl1nds, deli,ed I1ndel this palt at a 
~% pel cent late fOJ the peIiod between .IannaI} 1, 1994, and .Inl, 1, 1994, Hom 
the inClease in sales and nse tax le,etine attJibntable to the inclease in the late 
ofthe fedellli motol ,ehiele rnel tax between .Illnnaty 1, 1993, lind the lllte in 
effect on .Iannal, 1, 1994, shall be estilnated b, the State Boald of Eqnll'lilation, 
1'1 ith the COnCI1II ence ofthe Depal tInent of Finance, and an aftIonnt eqnal to that 
anlonnt, bnt not exceeding selen million fi,e hnndled thonsand dollals 
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($7,588,888) shllll be tIllnsfened Hom the Retllil SlIles 'Fa:x Fund to the Smllll 
Business Expllnsion Fund cleated b, AltieIe 5 (commencing ,nth Section 14838) 
ofGhllptel 1 ofPllrt 5 of Di,ieion 3 of'Fitle 1 ofthe GOIpOllltions Gode. 
(b) The balance shall be transferred to the General Fund. 
(c) The estimates required by subdivision (a) shall be based on taxable 
transactions occurring during a calendar year, and the transfers required by 
subdivision (a) shall be made during the fiscal year that commences during that 
same calendar year. Transfers required by paragraphs (1), (2), lind (3), and (4) of 
subdivision (a) shall be made quarterly. 
(d) The Legislature may amend paragraphs (5), (6), (7), (8), and (9) of 
subdivision (a), and subdivisions (b) and (c) of this section, by statute passed in 
each house of the Legislature by rollcall vote entered in the journal, two-thirds of 
the membership concurring, if the statute is consistent with, lind fmthels does 
not reduce funding for the pm poses of this section. the Transportation Planning 
and Development Account and is not in conflict with the Clean Air, Jobs, and 
Transportation Efficiency Act of 1994. 
(e) (1) The purpose of paragraphs (1), (2), (3), and (4) of subdivision (a) is to 
guarantee and require the transfer of the specified sales and use tax revenues to the 
Transportation Planning and Development Account to be used as required by 
Section 99310.5 of the Public Utilities Code. No statute may redirect the specified 
revenues or estimated revenues, whether from the tax revenue itself or from the 
Retail Sales Tax Fund. Any statute purporting to accomplish that purpose shall be 
void and without effect. 
(2) If a statute transfers any revenues identified in paragraphs (1), (2), (3), or (4) 
of subdivision (a) from the tax revenue itself or from the Retail Sales Tax Fund to 
any other account, fund, or other depository than the Transportation Planning 
Development Account, directly or indirectly, within 90 days of the effective date of 
the statute, the Controller shall transfer an amount equivalent to the amount of the 
transfer from the General Fund to the Retail Sales Tax Fund, and that amount 
shall be transferred to the Transportation Planning and Development Account as 
required by this section. There is hereby appropriated from the General Fund an 
amount necessary to make any transfer required by this subdivision. 
SECTION 24. Section 7103 is added to the Revenue and Taxation Code, to 
read: 
7103. (a) Notwithstanding Section 7102, or any other provision of law, and 
except as provided in subdivisions (b) through (i), inclusive, money in the Retail 
Sales Tax Fund derived from the additional tax imposed by Section 6052 and 
6201.8 on motor vehicle fuel, less refunds, after allocating to the board for 
reimbursement of all the costs incurred in connection with collection of those taxes, 
shall be transferred quarterly to the Transportation Planning and Development 
Account, a trust fund in the State Transportation Fund. Notwithstanding Section 
99310.8 of the Public Utilities Code, the revenues transferred to the Transportation 
Planning and Development Account pursuant to this section shall be deposited in 
the Clean Air, Jobs, and Transportation Efficiency Act Subaccount of that account 
pursuant to Section 99310.6 of the Public Utilities Code. The revenues identified 
for transfer in subdivisions (b) through (i) shall be transferred from the Clean Air, 
Jobs, and Transportation Efficiency Act Subaccount as specified in those 
subdivisions. 
(b) One percent of revenues received each quarter shall be transferred quarterly 
to the State Highway Account for fog-related safety and other projects, for 
expenditure as provided in Section 195 of the Streets and Highways Code. 
(c) Until January 1, 2000, fifteen percent of revenues received each quarter shall 
be transferred quarterly to the Seismic Safety Retrofit Account, established 
pursuant to Article 4.8 (commencing with Section 179) of Chapter 1 of Division 1 of 
the Streets and Highways Code, to fund seismic upgrades on state highway bridges 
and publicly owned local bridges, including publicly owned toll bridges and rail 
bridges. These funds shall be in addition to funds programmed for seismic 
upgrade purposes in the State Highway Operation and Protection Program and 
any funds programmed for this purpose from toll bridge accounts and subaccounts 
established by the Streets and Highways Code on or before January 1, 1994. These 
funds may not be used to expand the traffic carrying capacity of the bridges. 
Transfers pursuant to this subdivision shall cease effective January 1, 2000. 
No.twithstanding any other provision of law, funds transferred into the Seismic 
Safety Retrofit Account pursuant to this subdivision are continuously appropriated 
to the Department of Transportation without regard to fiscal year. 
(d) 'lWo percent of revenues received each quarter shall be transferred quarterly 
to the Bicycle and Pedestrian Facilities Account, for expenditure as provided by 
Section 894.5 of the Streets and Highways Code. 
(e) Until January 1, 2010, two percent of revenues received each quarter shall be 
transferred quarterly to the State Energy Conservation Assistance Account, created 
pursuant to Section 25416 of the Public Resources Code, for expenditure by the 
Energy Commission for electric, hybrid-electric, and clean fuel vehicle research, 
development, demonstration, and commercialization, and to assist in the purchase 
of these vehicles by public agencies, for expenditure as provided by Section 25619 of 
the Public Resources Code. Transfers pursuant to this subdivision shall cease 
effective January 1, 2010. 
(f) 'lWo percent of revenues received each quarter shall be transferred quarterly 
to the State Highway Account, for traffic signal synchronization, and traffic signal 
preemption devices for exclusive public mass transit guideway vehicles and 
emergency vehicles for expenditure as provided by Section 196 of the Streets and 
Highways Code. After January 1, 2010, the California Transportation Commission 
may, at its discretion, reduce the percentage of revenue allocated to this purpose in 
any year if it finds that there is a reduced need for expenditures for these programs. 
(g) One percent of revenues received each quarter shall be transferred quarterly 
to the State Highway Account, for commuter carpool information systems and 
transit planning and development purposes, for expenditure as provided by 
Section 197 of the Streets and Highways Code. 
(h) 'lWo percent of revenues received each quarter shall be transferred quarterly 
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to the Transportation and Environmental Improvement Program Fund for 
expenditure pursuant to Section 164.561 of the Streets and Highways Code. This 
transfer of funds is in addition to, and shall not substitute for, any funds 
authorized to be expended from the Environmental Enhancement and Mitigation 
Demonstration Program Fund pursuant to subdivision (a) of Section 164.56 of the 
Streets and Highways Code. 
(i) 'lWo percent of revenues received each quarter shall be transferred quarterly 
to the State Highway Account, to be made available for highway-railroad grade 
separations, as provided in Section 191.1 of the Streets and Highways Code. 
(j) (1) The purpose of this section is to guarantee and require the transfer of the 
specified sales and use tax revenues to the Transportation Planning and 
Development Account and to the accounts specified in subdivisions (b) through (i), 
inclusive. No statute may redirect the specified revenues or estimated revenues, 
whether from the tax revenue itself or from the Retail Sales Tax Fund. Any statute 
purporting to accomplish that purpose shall be void and without effect. 
(2) If a statute transfers any revenues identified in this section from the tax 
revenue itself or from the Retail Sales Tax Fund to any other account, fund, or 
other depository, directly or indirectly, within 90 days of the effective date of the 
statute, the Controller shall transfer an amount equivalent to the amount of the 
transfer from the General Fund to the Retail Sales Tax Fund, and this amount 
shall be transferred to the Transportation Planning and Development Account 
pursuant to this section. There is hereby appropriated from the General Fund an 
amount necessary to make any transfer required by this subdivision. 
SECTION 25. Section 164.561 is added to the Streets and Highways Code, to 
read: 
164.561. (a) Funds transferred to the Transportation and Environmental 
Improvement Program Fund pursuant to subdivision (h) of Section 7103 of the 
Revenue and Taxation Code shall be deposited into the Transportation and 
Environmental Improvement Program Fund, which is hereby created as a trust 
fund, and shall be continuously appropriated, notwithstanding Section 13340 of 
the Government Code, to the Resources Agency, without regard to fiscal year, for 
the purposes provided in this section. 
(b) Local, state, and federal agencies and nonprofit organizations may apply for 
and receive grants, not to exceed five million dollars ($5,000,000) for any single 
grant, to undertake environmental enhancement and mitigation projects that are 
directly or indirectly related to the environmental impact of existing transportation 
facilities, the modification of existing transportation facilities, or the construction 
and operation of new transportation facilities. 
(c) The following projects are eligible for funding: 
(1) Urban forestry projects to offset vehicular emissions of carbon monoxide and 
urban forestry projects along urban rail transit corridors. 
(2) Acquisition, restoration, and enhancement of resource lands to mitigate the 
loss of, or the detriment to, resource lands from existing or proposed transportation 
improvements. Projects funded pursuant to this paragraph may also include the 
acquisition and preservation of lands containing significant archaeological 
resources to mitigate the loss of, or detriment to, archaeological resources from 
existing and proposed transportation projects. 
(3) Acquisition, restoration, and enhancement of wetlands and riparian 
habitat, or any combination thereof, to mitigate the impacts of, or detriment from, 
runoff from roads. 
(4) Trails, including paved bicycle paths, which provide exclusive use for 
bicycles or pedestrians, or both, and trailhead projects. 
(5) Acquisition of land for parks. 
(6) The purchase of permanent conservation easements from willing sellers on 
prime agricultural lands, and for the mapping of those lands, to mitigate the loss 
of, or detriment to, agricultural lands lying within or near the right-or-way 
acquired for existing or proposed transportation improvements. For purposes of 
this paragraph, "prime agricultural lands" has the same meaning as provided in 
subdivision (c) of Section 51201 of the Government Code. Not more than 15 percent 
of the funds transferred in any particular year to the Transportation and 
Environmental Improvement Program Fund may be used for this purpose. 
(d) Grant proposals shall be submitted to the Resources Agency for evaluation 
in accordance with procedures and criteria prescribed by the Resources Agency. 
The Resources Agency shall evaluate proposals submitted to it and prepare a list of 
proposals for funding which the Resources Agency may revise at any time. Prior to 
including a proposal on the list, the Resources Agency shall make a finding that 
the proposal is eligible for funding pursuant to this section. Unless otherwise 
prohibited by law, grants may include prepayments and advance payments to the 
grantees for the purpose of implementing projects funded pursuant to this section. 
(e) Within the fiscal limitations of this section and subdivision (h) of Section 
7103 of the Revenue and Taxation Code, the Resources Agency shall annually 
award grants to fund proposals which are included on the list prepared pursuant 
to subdivision (d). 
(f) No funds authorized pursuant to this section shall be allocated to the 
department for its own projects or for highway landscaping or roadside rest 
projects. No funds authorized pursuant to this section shall be allocated to pay for 
any environmental mitigation or other mitigation or enhancement costs that would 
otherwise be required by any laws effective on the date of this enactment or 
thereafter, including, but not limited to, requirements established under the 
California Environmental Quality Act, Division 13 (commencing with Section 
21000) of the Public Resources Code. 
(g) Permanent acquisitions of wildlife habitat by any public agency pursuant to 
this section may be considered to be an expenditure from the Habitat Conservation 
Fund, created by Section 2786 of the Fish and Game Code, if the agency receiving 
the funds makes a finding that each and every expenditure is identical in purpose 
to at least one of those required by Section 2786 of the Fish and Game Code. 
(h) For purposes of this section, "nonprofit organization" means any nonprofit 
organization qualified pursuant to paragraphs (3) and (4) of subdivision (c) of 
73 
Section 501 of the federal Internal Revenue Code. 
(i) The Legislature may amend subdivisions (b) through (h) of this section, by 
statute passed. in each house of the Legislature by rollcall vote entered in the 
journal, four-fifths of the membership concurring, if the statute is consistent with, 
and furthers the purposes of, this section and the Clean Air, Jobs, and 
Transportation Efficiency Act of 1994. 
SECTION 26. Section 191.1 is added to the Streets and Highways Code, to 
read: 
191.1. (a) Notwithstanding Section 13340 of the Government Code, funds 
available pursuant to subdivision (i) of Section 7103 of the Revenue and Taxation 
Code and subdivision (a) of Section 99393 of the Public Utilities Code are 
continuously appropriated to the commission, without regard to fiscal year, for 
allocation to cities and counties for grade separation projects as defined in 
subdivision (a) of Section 2450. 
(b) The funds appropriated by subdivision (a) shall be allocated exclusively for 
projects on mainline railroad lines with not less than four daily passenger trains, 
where the basic maximum passenger train speed limit is not less than 70 miles per 
hour. The maximum amount offunding to be allocated to anyone project from this 
source shall not exceed five million dollars ($5,000,000), increasing at a rate equal 
to the rate of increase in the Consumer Price Index. Each project shall be subject to 
the matching requirements of Section 190. Preference shall be given to grade 
separation projects in counties with populations of less than 200,000 and to the 
least expensive projects. 
(c) Subject to the restrictions in subdivision (b), the commission shall follow the 
priorities in the grade separation priority list developed by the Public Utilities 
Commission, pursuant to Section 2452. 
(d) In addition to the funds allocated pursuant to this section, a minimum of 
fifteen million dollars ($15,000,000) shall continue to be made available annually 
from the State Highway Account for grade separations pursuant to Section 190. 
(e) The Legislature may amend subdivisions (b) and (c) of this section, by 
statute passed in each house of the Legislature by rollcall vote entered in the 
journal, four·fifths of the membership concurring, if the statute is consistent with, 
and furthers the purposes of, the Clean Air, Jobs, and Transportation Efficiency 
Act of 1994. 
SECTION 27. Section 195 is added to the Streets and Highways Code, to 
read: 
195. (a) Funds transferred to the State Highway Account pursuant to 
subdivision (b) of Section 7103 of the Revenue and Taxation Code shall be 
continuously appropriated, notwithstanding Section 13340 of the Government 
Code, to the commission, without regard to fiscal year, for projects on state 
highways and local roads that improve safety during fog conditions, including, but 
not limited to, changeable message signs, limited range radio frequencies, and 
advance warning devices for railroad crossings. Funds shall be allocated to 
projects that have the greatest likelihood of saving lives, and shall be in addition to 
existing levels of expenditures for these types of projects. The commission shall 
allocate these funds to the department and other transportation agencies, with 
highest priority going to projects in counties with a population of less than 
100,000. 
(b) In any year that the commission finds that all the funds allocated by 
subdivision (b) of Section 7103 of the Revenue and Taxation Code are not needed 
for projects authorized in subdivision (a), the unneeded funds may be allocated to 
projects authorized by Sections 164.561, 191.1, and 894.5, within counties with a 
population of less than 100,000. 
(c) The Legislature may amend subdivisions (a) and (b) of this section, by 
statute passed in each house of the Legislature by rollcall vote entered in the 
journal, four-fifths of the membership concurring, if the statute is consistent with, 
and furthers the purposes of, this section and the Clean Air, Jobs, and 
Transportation Efficiency Act of 1994. 
SECTION 28. Section 196 is added to the Streets and Highways Code, to 
read: 
196. (a) Funds transferred to the State Highway Account pursuant to 
subdivision (f) of Section 7103 of the Revenue and Taxation Code shall be 
continuously appropriated to the commission, notwithstanding Section 13340 of 
the Government Code, and without regard to fiscal year. 
(b) The funds appropriated pursuant to subdivision (a) shall be allocated to 
public agencies to fund traffic signal synchronization and traffic signal 
preemption devices for both exclusive public mass transit guideway vehicles and 
emergency vehicles. Signal preemption devices shall receive high priority for 
funding. 
(c) The commission shall adopt initial guidelines to fund this program within 
180 days of the enactment of this section. The guidelines shall require that 
synchronization projects shall not have an adverse impact on the operation of 
public transportation systems. 
(d) The Legislature may amend subdivisions (b) and (c) of this section, by 
statute passed in each house of the Legislature by rollcall vote entered in the 
journal, four·fifths of the membership concurring, if the statute is consistent with, 
and furthers the purposes of, this section and the Clean Air, Jobs, and 
Transportation Efficiency Act of 1994. 
SECTION 29. Section 197 is added to the Streets and Highways Code, to 
read: 
197. (a) Funds transferred to the State Highway Account pursuant to 
subdivision (g) of Section 7103 of the Revenue and Taxation Code shall be 
continuously appropriated to the commission without regard to fiscal year, 
notwithstanding Section 13340 of the Government Code. 
(b) The funds appropriated pursuant to subdivision (a) shall be allocated to 
public agencies and nonprofit corporations in regions of the state that have not 
attained state or federal air quality standards or that have significant traffic 
congestion, to provide ridesharing services, including computer matching of 
74 
carpool and vanpool rides and riders, and to develop and plan better public transit 
routes and systems. 
(c) The commission shall adopt initial guidelines to fund this program within 
180 days of the enactment of this section. 
(d) The Legislature may amend subdivisions (b) and (c) of this section, by 
statute passed in each house of the Legislature by rollcall vote entered in the 
journal, four-fifths of the membership concurring, if the statute is consistent with, 
and furthers the purposes of, this section and the Clean Air, Jobs, and 
Transportation Efficiency Act of 1994. 
SECTION 30. Section 199.12 is added to the Streets and Highways Code, to 
read: 
199.12. The amount of funds available each fiscal year from the State 
Highway Account, pursuant to Section 199 of this code and Section 99317 of the 
Public Utilities Code, for the guideways component of the transit capital 
improvements program approved pursuant to Article XIX of the California 
Constitution shall be maintained at not less than historical levels, consistent with 
Section 199.11. "Historical levels" means an amount equal to the ratio of state 
funds in the State Highway Account actually appropriated to the guideway 
program by the State Budget Act of 1989 compared to the total amount of state 
funds appropriated from the State Highway Account by that budget act for all 
transportation capital outlay, multiplied by the total amount of state funds in the 
State Highway Account available for all transportation capital outlay in each 
future budget year. Notwithstanding Section 13340 of the Government Code, funds 
for these guideway purposes shall be continuously appropriated at historical levels 
to the committee, without regard to fiscal year, for allocation through the transit 
capital improvements program. Not less than 15 percent of guideway funds shall 
be allocated to intercity rail projects. 
SECTION 31. Section 199.13 is added to the Streets and Highways Code, to 
read: 
199.13. (a) Except as provided in subdivision (b), and otherwise required by 
the act defined in Section 99399 of the Public Utilities Code, no funds shall be 
permanently transferred from the State Highway Account to any other account, 
fund, or other depository. The intent of this section is to provide funds for 
transportation purposes consistent with Article XIX of the California Constitution. 
Except as provided in Sections 16310 and 16381 of the Government Code, loans 
from funds in the State Highway Account derived from motor vehicle fuel taxes to 
the General Fund consistent with Section 6 of Article XIX of the California 
Constitution shall be limited in duration to a term of two years and shall be repaid 
with interest from the General Fund at the Pooled Money Investment Account rate. 
No other loans of those funds shall be made. 
(b) Funds may be transferred from the State Highway Account to the 
Transportation Planning and Development Account for support of the commission 
and the rail committee and to provide reimbursements for transportation planning 
activities and support of transportation research activities. Any reduction in 
transfers from one year to the next shall be accompanied by an equivalent 
reduction in the directly associated expenditures from the Transportation Planning 
and Development Account. Funds may also be transferred from the State Highway 
Account to the Environmental Enhancement and Mitigation Demonstration 
Program Fund, the Seismic Safety Retrofit Account, and other accounts and funds 
for purposes substantially similar to purposes for which the State Highway 
Account is authorized on and after the effective date of this section. 
(c) All interest, fee income (except tolls), rental or lease income, or other income 
earned by the state from the funds in the State Highway Account, or from 
transportation facilities paid for in part or entirely by the State Highway Account, 
directly or indirectly, shall remain or be deposited in the State Highway Account. 
This subdivision shall not apply to income produced by property acquired and 
developed by local agencies or joint powers authorities pursuant to grants made by 
the state, or to income from property purchased pursuant to Section 164.56. 
(d) Except as provided in subdivisions (a) and (b), if a statute transfers any 
funds from the State Highway Account to any other account, fund, or other 
depository, directly or indirectly, within ninety days of the effective date of the 
statute the Controller shall transfer an amount equivalent to the amount of that 
transfer from the General Fund to the State Highway Account. If a loan pursuant 
to subdivision (a) to the General Fund is not repaid with interest, the Controller 
shall transfer the necessary amount of funds to repay the loan with interest from 
the General Fund to the State Highway Account within six months of the end of the 
maximum two·year loan term. There is hereby appropriated from the General 
Fund an amount necessary to make any transfer required by this subdivision. 
SECTION 32. Section 199.14 is added to the Streets and Highways Code, to 
read: 
199.14. (a) Except as provided by Section 5 of Article XIX of the California 
Constitution, and Section 199.13, no funds in the State Highway Account shall bE 
used for debt service for general obligation bonds issued for transportation 
purposes pursuant to Chapter 17 (commencing with Section 2701) of Division 3, OT 
Chapter 19 (commencing with Section 2703) of Division 3, or bonds issued 
pursuant to Chapter 6 (commencing with Section 99690) of Part 11.5 of Division 10 
of the Public Utilities Code, or for any future general obligation bonds that the 
state may authorize and issue. 
(b) All loans that were made from the State Highway Account in order to pay 
transportation bond debt service pursuant to the relevant provisions of the Budget 
Act of 1992, the Budget Act of 1993, and any other budget acts shall be repaid, 
with interest at the pooled money investment rate applicable to the period during 
which the loans were outstanding, on or before June 1, 1997, with funds other than 
funds in the State Highway Account or other funds dedicated to transportation 
purposes. If these loans have not been repaid in full by that date, the Controller 
shall transfer 50 percent of the amount due, including interest, on June 30, 1997, 
from the General Fund to the State Highway Account, and shall transfer the 
remainder, including interest, from the General Fund to the State Highway 
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Account on or before June 1, 1998. There is hereby appropriated from the General 
Fund an amount necessary to make any transfer required by this subdivision. The 
loans that were made pursuant to the relevant provisions of the budget acts 
described in this subdivision shall be considered to be loans until repaid, 
notwithstanding any other provision of law. 
SECTION 33. Section 894.5 is added to the Streets and Highways Code, to 
read: 
894.5. (a) The Bicycle and Pedestrian Facilities Account is hereby created in 
the State Transportation Fund. Notwithstanding Section 13340 of the Government 
Code, the money in the Bicycle and Pedestrian Facilities Account is continuously 
appropriated to the department without regard to fiscal year for the purposes of 
this section. The commission shall establish a program to be administered by the 
department for allocating the funds in the Bicycle and Pedestrian Facilities 
Account made available by subdivision (d) of Section 7103 of the Revenue and 
Taxation Code. These funds shall be allocated by the commission to cities, counties, 
and other public agencies for bicycle, sidewalk, and rural walkway projects which 
primarily benefit nonmotorized facilities for bicycles and pedestrians, as provided 
in this section. Not less than three·quarters of the funds in the Bicycle and 
Pedestrian Facilities Account shall be allocated to bicycle projects. Of the 
remaining funds, rural walkway projects shall be given highest priority. 
(b) A bicycle project shall be eligible for funding only if it primarily benefits 
bicycle commuters, rather than recreational users. 
(c) A sidewalk project shall be eligible for funding only if it is in an existing 
urban area, with the highest priority given to projects which complete gaps in 
existing sidewalks with significant pedestrian traffic. Repair of an existing 
sidewalk is not eligible for an allocation. 
(d) A rural walkway project shall be eligible for funding only if it is along a 
road which is heavily used by pedestrians or bicycling children on a suggested 
route to school, or if the project is in support of public transit use and is within 
one·quarter mile of transit stops in rural areas. 
(e) To the greatest extent practicable, the department shall use the same 
guidelines to administer this section that were adopted by the commission for the 
administration of bicycle funds made available by Section 99650 of the Public 
Utilities Code. The initial version of any required changes to those guidelines shall 
be adopted within 180 days of the enactment of this section. 
(f) To the greatest extent practicable, the department shall use the same 
guidelines to administer this section that were adopted by the commission for the 
administration of rural walkway funds made available by Section 99628 of the 
Public Utilities Code. 
(g) Annual funding for bicycle purposes pursuant to subdivision (b) of Section 
2106 shall not be reduced below funding levels actually made available in fiscal 
year 1993-94. 
(h) The Legislature may amend subdivisions (b) through (fJ of this section, by 
statute passed in each house of the Legislature by rollcall vote entered in the 
journal, four·fifths of the membership concurring, if the statute is consistent with, 
and furthers the purposes of, the Clean Air, Jobs, and Transportation Efficiency 
Act of 1994. 
Proposition 186: Text of Proposed Law 
This initiative measure is submitted to the people in accordance with the 
provisions of Article II, Section 8 of the Constitution. 
This initiative measure expressly amends the Constitution by adding sections 
thereto, and repeals and adds sections to various codes; therefore, existing 
provisions proposed to be deleted are printed in strikeont type and new provisions 
proposed to be added are printed in italic type to indicate that they are new. 
PROPOSED LAW 
CALIFORNIA HEALTH SECURITY ACT 
SECTION 1. This initiative establishes a California health security system 
that will protect California consumers, taxpayers, and employers from the 
skyrocketing cost of health care. Savings will be achieved by limiting health care 
costs, eliminating waste, and emphasizing disease prevention. Under the 
time-tested single-payer system established by this act and 
administered by an elected Health Commissioner, the practice of medicine will 
remain private. Under the health security system, all Californians will have free 
choice of health care provider, regardless of employment, and access to 
comprehensive health care, including long-term care. The health security system 
will provide these services for the same or less money in real dollars than is spent 
on health care in California today. 
SECTION 2. Division 13 (commencing with Section 25000) is added to the 
Welfare and Institutions Code, to read: 
DIVISION 13. CALIFORNIA HEALTH SECURI1Y ACT 
CHAITER 1. FINDINGS AND INTENT 
25000. This act shall be known and may be cited as the California Health 
Security Act. 
25001. Findings and declarations. 
The people of the State of California find and declare as follows: 
(a) Californians have a right not to be financially ruined when they or their 
loved ones become sick or ill. 
(b), California employers have a right not to be driven into insolvency by the 
spiraling cost of employee medical benefits. 
(c) Californians have a right to high· quality health care. 
(d) Californians should be guaranteed the freedom to choose their own doctor or 
other health care provider. 
(e) Californians should not be at risk of losing their health benefits if they 
change or lose their jobs. 
(fJ California taxpayers are bearing enormous financial costs because many 
Californians do not have a regular health care provider. This lack of primary care 
leads to expensive overuse of emergency facilities resulting in exorbitant financial 
costs that are ultimately borne by the taxpayers. 
(g) Because health care costs are rising faster than wages and prices, the 
number of uninsured and under-insured Californians is growing at an alarming 
rate. Over five million Californians presently have no health insurance. Children, 
low-income working and unemployed individuals, and individuals with 
disabilities and chronic conditions, in particular, are having a harder and harder 
time getting all types of medical care. 
(h) In spite of the fact that employers and individuals spend huge amounts of 
money purchasing health insurance from insurance companies, the insurance they 
purchase often does not provide adequate medical care or real protection from 
financial ruin, especially if a loved one develops a catastrophic illness or needs 
long-term care. 
(i) Enormous savings will be achieved in California upon institution of a 
single-payer for health care. Savings will be achieved by decreasing wasteful 
administrative overhead, bargaining for the best possible prescription drug prices, 
providing more cost-effective primary care, and by providing long-term care at 
home. The current health care system is so wasteful that the savings will be enough 
to fund universal coverage for all medical care services and extend benefits to 
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include long-term care, mental health care, and some dental services, and increase 
the resources available to prevent disease, all for the same amount of money 
currently spent on health care in California. 
(j) The quality of health care can be improved in California upon institution of a 
single-payer for health care. Quality can be improved by changing those features of 
the health care system that underserve consumers and which subject some to the 
risks of unnecessary medical treatments. 
(k) Since people always need health care services, prices for those services often 
do not respond to normal supply-and-demand market forces. As a result, health 
care costs much more than it should to provide for the health care needs of 
Californians. Any health care delivery system relying on price competition is 
unlikely to keep costs in check or provide universal health services to the 
population. Price control is therefore necessary to achieve cost containment and to 
make quality health care accessible to all. 
(l) Because the best way to control health care costs in the long run is to prevent 
disease, funding for public health measures, and for research directed at the 
causes and prevention of disease, should be directly related to the overall cost of 
illness to society. 
(m) Health care consumers need ta participate in developing and reviewing 
public policies affecting the quality, accessibility, and accountability of health care 
service providers. Health care consumers therefore have the right voluntarily to 
join and support a democratically-controlled Health Care Consumer Council that 
will represent their interests before administrative, judicial, and legislative bodies, 
and that will have an efficient and honest system for funding. 
(n) Safeguarding the quality and accountability of the health care system 
requires that there be a Health Commissioner who is elected by a direct vote of the 
people of California. 
25002. Purpose and intent. 
The people enact this act to accomplish the following purposes: 
(a) To replace the current hodgepodge of government programs, private health 
insurance, and health care expenditures by individuals with a comprehensive and 
sensible health security system that will provide all medically appropriate care 
specific to individual needs, including preventive, mental health, and long-term 
care, as well as prescription drug coverage, and some dental care for all 
Californians. 
(b) To control health care costs without compromising quality, primarily by 
eliminating wasteful overhead and excessive expenditures that do not contribute to 
the quality of health care. 
(c) To finance the health security system in a manner that is fair, and spend no 
more money per individual in real dollars than is now being spent on health care 
in California. 
(d) To provide incentives by which competition can improve quality and service 
in the health care system. When consumers have freedom of choice of health care 
providers, instead of a restricted choice of health plans based on what they can 
afford, providers have an incentive to provide the best quality care and service, in 
order to attract patients. When providers have freedom of mode of reimbursement, 
such as a choice of fee-for-service, capitation, or salary, under an overall budget, 
they can focus on taking the best possible care of their patients, without 
bureaucratic intrusion into the relationship between individual providers and 
their patients. 
(e) To allocate health security system funds effectively in order to make the 
highest standards of care available for all Californians. 
(fJ To address the current and future health care needs of all Californians 
through emphasis on public health measures, changes in training and distribution 
of health care workers, and an intensive program of research into the causes of 
disease and the most effective means of preventing illness. 
(g) To convert the current health care delivery system from one focused on 
emergency care to one focused on primary health care services and the promotion, 
, restoration, and maintenance of health. These reforms will integrate all health 
care services and emphasize preventive services, early intervention, vigorous 
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